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WIENER ZEITUNG REPORTS ON RECENT MBFR SESSIONS 
208th Session 

AU291500 Vienna WIENER ZEITUNG in German 29 Jun 79 p 1 AU 

(Unattributed report: "Forces Reduction: East Bloc Submits New Plan"] 


(Text] On Thursday [29 June], two weeks after the Vienna summit meetin, between U.S. 
President Jimmy Carter and Soviet state and party chief Leonid Brezhnev the Warsaw 

Pact states have taken a new initiative to lead the negotiations on a reduction of troops 
in central Burope.conducted in Vienma since 1975, out of its cul-de-sac. 


The Eastern delegations proposed an agreement about the limitation of the troop strengths 
of the two alliances in central Burope to 700,000 men, with the extent of the individual 
reduction quotas to be fixed within each alliance. However, it was demanded that all 
participants in the negotiations should make a “commensurate essential contribution." 


The new proposal was submitted at the 208th plenary session of the conference by Soviet 
chief delegate Nikolay Tarasov on benalf of all Eastern participating states. According 
to a Soviet press spokesman, Tarasov declared in his speech that the "historic" Vienna 
summit meeting of Carter and Brezhnev could also have positive effects on the forces 
reduction conference if the West were to desist from seeking to upset the existing 
military equilibrium in central Hurope. 


Tarasov went on to say that the West was not able to give any concrete proof of its asser- 
tion that there is a numerical superiority on the part of the Warsaw Pact and therefore, 
it should accept official Eastern figures which indicate an approximate parity of forces. 
On the basis of these figures, a collective ceiling of 700,000 men should be agreed on. 

At the same time the East no longer insists on its demand for contractually fixed individ- 
ual reduction commitments. But within its own alliance, each state would have to mke 

a “commensurate essential contribution," 


In his statement Tarasov stressed that the new proposal was by no means merely a modi- 
fication of the last Warsaw Pact plan of 8 June 1978 but should be regarded as a "separate 
important compromise proposal accommodating essential Western demands." 


Dutch chief delegate Willem de Vos, who spoke on behalf of the Western side, made it 

clear, however, that from the NATO countries' viewpoint there could be no progress at the 
Vienma negotiations so long as the discrepancies between the two sides' figures were 

not eliminated. On the strength of its own data, the West continues to proceed from 

the premise that the Warsaw Pact has a substantial numerical superiority in central Burope. 
Hence “intensive efforts should be made to locate these discrepancies," De Vos said. He 
appealed to the East to abandon the “outdated doctrine of military secrecy,” and by 
revealing detailed figures to make possible an exact comparison of the data. 


A Western spokesman furthermore declared that the West would "carefully examine" the new 
Eastern proposal and would react to it "at an appropriate time." 
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209th Session 
AUO71622 Vienna WIEWER ZEITUNG in German 6 Jul 79 p 3 AU 


(Text ] On Thursday [5 July] at the 209th plenary session of the Vienna forces reduction 
conference, Czechoslovak chief delegate Dr Emil Keblusek, on behalf of the Eastern 
participants, urged a quick and positive reaction by the NATO countries to the comprcumise 
proposals submitted by the Eastern states last week. 


Keblusek stressed that with the new proposals additional essentiai demands of the West 
have been taken into consideration, Wow, he said, the Warsaw Pact no longer insists on 
the fixing individual reduction commitments but is willing to accept the stipulation 
only of a collective forces reduction commitment, although each individual state would 
have to make "an essential and equivalent contribution," 


As Dr Keblusek declared, the East regards the now tabled compromise proposals of the 
Warsaw Pact states as adequate to permit a quick agreement, provided that there is good 
will on both sides. However. he went on to say, the East has the impression that the 
West is still seeking to obtain one-sided advantages. A Western spokesman recalled that 
the NATO states promised a thorough examination and extensive reply to the Eastern 
proposals, but at the same time he affirmed the Western position that a concrete 
asv~eement was impossible without prior settlement of the controversial question of 
[troco strength] figures, He again asked the Eastern states to submit additional 
figures s° as to make it possible, through an exact comparison of figures, to clear up 
the existing discrepancies. 


FRG'S MBF? EXPERTS APPREHENSIVE ABOUT CONSEQUENCES FOR GERMAN ARMY 
DWO31355 Bonn DIE WELT in German 35 Jul 79 p 5 DW 
[Ruediger Moniac Bonn report ] 


[Text ] The Vienna MBFR negotiations for limiting ground forces in centiral Europe are 
aimed at the conclusion of a first reduction agreement, This opinion has often been 
expressed in Western diplomatic circles. Experts in the Federal Republic of Germany, 
however, are not satisfied by the course of negotiations that began almost 6 years ago, 
as well as by the probes taking place behina the scene. They see one danger developing 
very clearly. The Soviet Union with skillful negotiations is seeking to isolate the 
Germans within NATO, 


This means that the Soviet Union would gain the potential of bringing direct influence 
to bear on the size of the Bundeswehr, thus introducing the element of political 
detachment for the Federal Republic of Germany from the Western alliance, 


These fears result from a number of indicators in the MBFR negotiations, NATO's former 
toughness with regard to such principles as collectivism and parity is beginning to 
disappear. While still aiming for parity (curtailment of ground forces to a total 

of 700,000 men each for the two military alliances), it is no longer striving so 
energetically for collectivism, The alliance obviously does not defend, energetically 
enough, its right to determine what Western troops vill be reduced without any outward 
influence--in contrast to the Soviet Union, 
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The changed Western position that is in the offing, would bring direct influence to bear on 
the Bundeswehr. Experts of the Vienna negotiations maintain that without energetic 
counteraction on the part of NATO, the Soviets with their conference strategy could make 

it so that in due time, the numerical strength of Soviet ground forces stationed in Poland, 
the CSSR, and the GDR could be made directly and <ontractually dependent on the munber of 
German ground forces. It would mean that German ground forces would have to be curtailed 
in comparison to the withdrawal] of Soviet troops to the territory of the Soviet Union. 
MBFR experts fear that in such 4 way Moscow would get hold of an instrument to curtail the 
Bundeswehr with diplomatic means without the Soviet Army simultaneously having to be re- 
duced. According to vedid MBFR mechanisms, the Soviet Union would just have to remove its 
troops from the reduction zone to its own territory without really disarming them, although 
Bonn would be forced to do so. 


In order to achieve this long-range negotiation target, the Soviet Union seems prepared to 
move certain troops contingents unilaterally behind the Soviet border if the Wester side 
would agree similtaneously to reduce the German Army considerably in 2 second reduction 


phase. 


According to the judgment of experts, this Soviet preparedness is promoted by the so-called 
data discussion in Vienna. Soviet diplomats realized in past months that they made too low 
of an estimate (by 150,000 men) regarding the numerical strength of Eastern ground forces 
stationed in the reduction area. In view of the strength of data presented by NATO, they 
can no longer stick to the original figures. The wealmess of Soviet negotiations made 
evident by this was not exploited by NATO in order to improve its position. It does not 
want to show its success publicly in order that the Soviets not lose face. 


For this reason, NATO wants to cancel, in a first MBFR treaty, the exchange of figures on 
the current state of ground forces stationed in the reduction area. This would help to 
cover up the proven discrepancy of Soviet figures. The Western side assumes that the 
treaty would contain American and Soviet reductions in a first phase, setting a ceiling 
of 700,000 men of ground forces for both sides respectively. According to the current 
state of negotiations, the treaty is to make certain that in 4 second phase, the other 
Western armed forces will make considerable reductions to meet the figure of 700,000, A 
further statement will maintain that no army is supposed to supply more than 50 percent of 
the ceiling of 700,000 mean. For the Bundeswehr ground forces it would have the following 
consequence: a maximim of 550,000 men. 
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CHANCELLOR SCHMIDT BEGINS 2-DAY VISIT TO ITALY 
LD081830 Hamburg DPA in German 1759 GMP & Jul 79 ID 


(Text ] Hamburg--Pederal Chancellor Helmut Schmidt flew to Rome from Hamburg on Sunday 
evening on a 2-day visit to Italy. The most important items on his agenda are a private 
audience with Pope John Paul II ani talks with Italian caretaker Prime Minister Giulio 
Andireotti. 


At the beginning of the visit Schmidt will be received by the pope for a private audience, 
after which he will be Joined by his wife, Hannelore, former Federal Defermse Minister Georg 
Leber amd State Secretary Klaus Boelling, who are accompanying the chancellor. On Monday 
afternoon Schmidt will visit the Vatican musew. 


The exchange of view with Amieotti on Tuesday is likely to center on economic question, 
the results of the Western summit in Tokyo and the conmultations inStresbourg between 
the nine EEC heads of goverrment. 


WO PIAN TO BREAK DIPLOMATIC TIES WITH NICARAGUA 
LD062046 Hamburg DPA in German 1519 GmT 6 Jul 79 LD 


(Text ] Bonn--The Federal Goverrment is not planning to break diplomatic relations with the 
goverrment of President Somozga in Nicaragua. A Foreign Ministry spokesman stated today 

that anyone demanding this is obvously overlooking the fact that the Pederal Republic's 

embassy there, in cooperation with the Red Cross, has become a center for haniling humanitarian 
aid to the oppressed population. 


There is also the obligation to look after the remaining Germars in Wicaragua, who would be 
unprotected were the embassy to close. It was only with the embassy's help that it was 
possible to safely evacuate several hunired Germans ani members of friendly mations during 
the past few weeks. 


ENVOY TO EXAMINE REFUGEE PROBLEM IN SOUTHEAST ASIA 

1D041418 Hamburg DPA in German 1255 GMT 4 Jul 79 ID 

(Text ] Bonn-Federal Foreign Minister Hars-Dietrich Genscher today sent the Foreign Ministry 
official in charge of South Asian affairs, Hares Alfred Steger, as special envoy to Malaysia 
to discuss the refugee drama in Indochim. Malaysia at present holds the presidency in 

the ASEAN group of Southeast Asian states. According to Poreign Office Spokesman Juergen 
Sudhoff, Steger is at present in Vietnam on Genscher's instructiors to brief himself on 

the spot on the refugee problem. On 6 July he is to discuss his experience with the 
Malaysian Goverrment in Kuala lLampur. 

FOREIGN MINISTER GENSHER ARRIVES IN IRAQ 

1D042136 Hamburg DPA in German 20356 GMT 4 Jul 79 LD 


{Excerpts ) Baghdad--Federal Foreign Minister Hars-Dietrich Genscher has arrived in Iraq. 


On his arrival in Baghdad the Bonn foreign minister stressed that his visit is an expression 
of the determination of the Federal Republic to intemify its relations with Iraq. Bonn 
regards the two-way exchange of views also as the desire of Iraq to achieve an open dialog 
with the FRG on biletersl ani interratioml questions. Genscher further underscored the 

need to secure peace in the Middle East because this at the same time secures peace in Europe. 
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Lae] 


Just as during his earlier visits in Tripoli and Riyadh, Genscher again explained that 
the Federal Goverment together with the states of the EC are anxious to cantribute to 
an all-round, lasting and just solution of the Near East problems. 


SPD CHAIRMAN BRANDT COMMENTS OW STRAUSS CANDIDACY 
AU051418 Vienna ARBEITER-ZEITUNG in German 5 Jul 79 p 4 AU 


[Sumary] Vienna (APA)--SPD Chairman Willy Brandt, who is at present in Vienna to attend 
a session of the so-called North-South Commission for International Development Questions 
declared in an Austrian radio interview that he was afraid that an unnecessary polarization 
would develop on the FRG domestic policy scene as a result of the election of Bavarian 
Prime Minister Strauss as CDU/CSU chancellor-candidate. "He said that as a result of the 
line which the Bavarian CSU chief hed adopted there is 'not much left of the work that 
was characterized by Adenauer and Erhard and the men from the Catholic center. This 
decision not only means a ‘swing to the right’ but, moreover, chat the CSU has virtually 
lost its identity." Brandt added that although Strauss might succeed in mobilizing quite 
a few rigitwing voters, the CDU would lose part of the center votes, which was going to be 
advantageous for the sociai-liberal government and for the SPD. 


Yehner's Views 
LD071734% Hamburg DPA in German 1540 GMT 7 Jul 79 ID 


{Excerpts ]) Hamburg--According to SPD floor leader Herbert Wehner, bir nominating Franz 
Josef Strauss as tl.eir candidate for the office for Federal chancellor, the CDU/CSU 
parliamentary group has "finally" opted for the path that “least corresponds to democratic 
requirements." In a letter addressed to all SPD parliamentary deputies, extracts of which 
are published in the latest edition of the Hamburg news magazine DER SPIEGEL, Wehner says 
that the nomination represents the culmination of a development that goes back many years. 
"It is a question of the transformation of the popular center party, the union, into an 
antisocial democrat militant alliance of the right," Wehner says. Whoever proclaims and 
practices hostile relations in internal politics harms the ability of the commmnity to 
reach objective solutions. 


It was now in the hands of the voters as to whether or not the development now concluded 
after 10 years will become a permanent state of affairs. A programmatic ange for the 
union could new oly come from without. Wehner added: "Crushing electoral defeats are 
the sole remaining means of reforming the CDU/CSU." 


Wehner said that if the “ideas of a basically alternative philosophy became an organized 
political force," one would have to be concerned about the stability of democracy. If 
the Social Democrats are not aware of the seriousness of the situation and are not equal 
to it, "so mich can be destroyed or radically changed that the Federal Republic of Germany 
will no longer be recognizable." 


Comments of W. Berlin Mayor 
LD031306 Hamburg DPA in German 0942 GMT 3 Jul 79 LD 


(Text ]) Berlin--The Lend chairman of the Berlin SPD, Dietrich Stobbe, has described the 
decision in favor of Franz Josef Strauss as candidate for the chancellorship as an 
event which could have dangerous consequences for the continuation of the policy of 
detente. Stobbe stated: "From the Berlin viewpoint 1 awt view this decision as a 
misfortune." "It has now finally become clear where the union really stands, that is, 
in the very right-hand corner. I am eager to see how the Berlin CDU, the majority of 
whom came out in favor of Albrecht as candidate, will work its way out of this 
situation." 
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FRANCO=*<POMET VISIT TO GDR POSTPONED UNTIL 25-28% JUL 
Lp051522 Feris LE MONDE in French 5 Jul 79 p 6 WD 
[Unettributed report: “Postponement of Mr Jean Francois-Poncet's Visit to the GDR") 


[Text] The officiel visit which Foreign Minister Jean Frencois-Poncet was to meke to 
the GDR on 5 end 6 July hes been postponed "by common consent” until 23 end 25% July, 
the Quai d'Orsey ermmounced. This visit will be the first officiel visit tw Hest 
Germany by 8 Prench foreign minister. 


FPRANCE<GUINEA COOPERATION AGREEMENTS SIGHED 
Lb261421 Peris LE MONDE in Prench 25 Jun 79 p & LD 
[Unettributed report: ‘Franco-Ouinesn Talks") 


[Text] Telks between Mr Reymond Berre end Guinean Prime Minister Lensens Besvogui 
erded on 25 June with the signing of two cooperstion agreements. The first reletes to 
culturel end technical cooperstion end the second to en errengement corcerning the 
crestion of 8 centrel berk for economic cooperstion in Conskry. 


INDUSTRY MINISTER DISCUSSES FRENCH ENERGY POLICIES 
LD052245 Peris Domestic Service in French 0500 GMT 5 Jul 79 ID 
| Politics] Breakfest" program: unidentified reporter interviews Andre Gireud--live] 


(Excerpts) [Question] We sre havirg this “politicsel breakfast" on Radio France with 

Mr Gireud, minister of industry. We heve @ lot of questions to esk you, Minister, since 
recently--telking sbout enerygy--there heve been @ mumber of meetings which heve marked 

e turning point, end which heve been decisive on whet our energy supplies will be, the 
price of energy, whet the industriel countries can hope for ami what the producing 
countries themselves can do, There wes the Geneva OPEC meeting which decided to incresse 
prices. There wes the Tokyo meeting, where the consumers tried to limit their consumption 
without really succeeding. Everyone is teking initiatives. President Carter is to snnounce 
en energy-saving plen todsy. In France the president of the republic yesterday told the 
Council of Ministers, end I quote him: "Prance mast orgenigze itself (o live henceforth 
with scerce end expensive gesoline.” So, Minister, would you like to stert on this: 

The Prench heve just left for their holidsys with gesoline st slmost F3 « liter. When 
they return will gesoline be mich more expersive, say sbove F3? Are there eny 
surprises in store? 


[Answer] I beg your perdon, I must first esteblish the truth, The president of the 
republic wes not spesking sbout gesoline; he wes spesking of energy. The press release 
wes incorrect. I was present et the Council of Ministers, so I cen give you the fects. 
He spoke sbout “scerce end expensive energy,” end thet hes @ completely different 
significance, Besides, I should like to make # smell observation--but no doubt we'll 
come beck to it: It is importent to quote the internstionsel meetings which took plece 
in chronologicel order, You seid there wes Geneve, then Tokyo. I would meke «6 slight 
edjustment: First there wes « Strasbourg, then Tokyo end then Geneve. The results 

of Geneve only ceme out et the end of the Tokyo meeting. This is very importert, 

es you will see, no doubt during the review of reletions between the consuming coun- 
tries end producing countries. 
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So, to go beck to your question on gasoline: In the Paris sres gasoline is now st 
F2.95. It is sppsrent that the latest OPEC increases will lesd, woen the corresporndirg 
oil arrives in France, to en incresse which will probably take us cver F2. 


[Question] Amd this will be sbout (715) Amgust? 
[Answer] Sometime durirg August. 


[Questior.] To go beck to the other question, Minister: France mst orgenize itself 
henceforth to live with scerce end expersive energy. S50 how will this be, perticulerly 
for industry? 


[Answer] For industry it is s technicel problem, for eny given production process 
there ere 8 choice of severe] weys of doing it. One will choose the wey wiich uses 
the leest energy. And I would even sey thet there will be s terdency increasingly to 
use materials which themselves contein less energy. 


[Question] Just now, Minister, you reminded us of the verious internetionsl] meetings. 
There wes the agreement of the corsumer countries in Strasbourg, then et Tokyo et 

world level. On the other side there wes the OPEC meeting in Geneve. So cen 8s dislog 
be esteblished? Can there be telks’? Can 8 solution be reached without confrontetion? 


[Answer] A few words, perhaps, on internstionsl stretegy. You spoke esrlier of the 
risk facing the world in the light of the oil situation, letus sey thet there will be 
no real solution as long as there is no reel belencing of supply and demand for oil, 
production end consumption. To get this, the consumers must be esked to make efforts 
ard no doubt beyord s certein limit, producers should elso be asked. [as heard] It is 
this sort of stretegy. It is this simple ides which is guiding 811 the efforts which 
heave now been echieved, In Strasbourg we took the courageous decision st the Buropesn 
level not to import more oil] then in 1978. Ye elso took snother measure on prices. 

As long es we try to use more oi] then is produced there will be en imbselence; erd os 
& result, prices will rocket. Let us elsy observe thet the speculetors sre slso opere- 
ting very ectively. So we proposed, end got sccepted, et Strasbourg messures simed st 
preventing price speculstion for the en‘ire period until there is s rebslencing between 
production end consumption, 


Also, amd this is the third part of ‘tle strategy--we proposed leunching 8s sajor effort 
to develop other energy sources. So, once again, the sim is not to helt growth; the 

aim, if possible is to meintein growth with less o11, to meintetn living stenderds with 
less o11. This is only possible if we succed in developing other energy sources--rmclesar, 
cosl, or shell we sey, other renewable energy forms. Well, thet wes Stresbourg. 

Then ceme Tokyo. In Tokyo we met the United Stetes and Japen. 


[Question] [Words indistinct] when you sey “we” do you mein France or Burope, end is 
Europe in step with this? 


[Answer] Since Strasbourg there has been an occurrence which I think is unprecedented, 
end thet is the unity of the Buropesn commnity. At the Tokyo meeting there wes et no 
point the feeling thet this unity echieved in Strasbourg wes in derger of <-let us 
S8y--being destroyed or weakened. At no point. I think thet June 1979 will go down 

in history es the reel beginning of Burope in internetionsel events. 
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So thir Eurc-ean unity heaving been ettained in Strasbourg, the seme operstion wes 
proposed tc the United Stetes ard Japan. Tokyo would never heve teken plece without 
Strasbourg, em this is probebly very importernt politically. For the soliderity of the 
comsumers esteblished in Tr kyo--es the Americens end the Japenese sccepted the seme 
policy--this soliderity wes brought sbocut under the stimlus of Europe. This is s 
furndementsl difference from whet heppened in 197% st the time of Dr Kissirger. 


[Question] [Words indistinct] interpret the decision of Seudi Arsbis to increase 
its output on the world merket, end fo." Frence in pserticuler? 


{Arswer] One should perheps contime this line of ressoning. The consumers, hevirg 
decided to do whet must be done to reduce their corsumption, since they sre stebilizirg 
it [pessage indistinct] the consumers stebilizirg consumption, this mekes no serse srd 
will not lead to s rebalancing between production end consumption unless the producers 
on their side keep up e certain level of production, or even slightly increase it. 
This ds whye-we are talking about dislog just now, I don't much cere for the word--rut I 
would sey thet this is why it is necessery to try to find coherence detween the 
Gecisions teken bj the producers snd the decisions teken by the consumers. So when, 
just after the meetings in Strasbourg end Tokyo, end efter our little London meeting, 
Seudi Arebis mede the gesture of stepping up its output s little, thet is somethirg 
very encouraging. It proves, es we suspected, thet there is 8 certein swereness on 

the side of the producers thet no one would emerge the winner from 6 world economic 
crisis. 


[Question] [Words indistinct] the producers. You met, I believe, Sheykh Ahmed Yemeni, 
who is the Seudi ofl minister. Did you find eny comfort from him for the Western 
nations, or did you get the impression that the Areb countries sre deeply divided, that 
the oll-producing countries ere deeply divided between moderstes and extremists? I 
should like te edd to that question: should weteke seriously the Palestinian threst to 
the o11 route? 


[Answer] Yes, in fect these ere two questions, fairly seperate. I'll reply to the 
first one: The London meeting took plece just efter the Tokyo end Geneve meetings, 
which were [words indistinct] by fairly vigorous commniqes. You probsebly noticed 

in the OPEC meeting commrique thet over helf the contents were devoted to the situstion 
in developing countries, with unfounfed sccusstions that the increase in of] prices 
were going to pose economic problems to the developing countries, end thet it wes up 

to the industrialized nations to desl with it. This was not wel’ received in Tokyo 

era you noted thet the Tokyo commnique reects vigorously not only to the price 
incresse but elso to this espect of things. 


So on Seturdey we reeched & point where for the first time in @ very long time the 
consuming countries edopted « fairly cleer ettitude, feirly vigorous, towerd the oil- 
producing countries. Sheykh Yemeni wes surrounded by experts of the OPEC strategy group 
who make forecests on production amd consumption. I cen tell you thet the meeting 

was very serious, very deep, It rterted st lunch end ended st 1815 without « bresk, 
end we hed the feeling thet it was no one's sim to leunch @n economic crisis in which 
the entire world would be the loser. I would not go so fer as to sey thet there was 6 
unern tous view of things on the other side, #4 this probebly enswers your firit 
question, 
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Ard thet is why tnis ides of dislog, wiich we were speaking sbout just now, should 
be slightly (‘m-lified). Whet msetters is thet the decisions of the producers should 
be coherent with. the decisiors of the corsumers. It is mot necessary to hold s big 
internstionsl] conference with simltenecus trerslstion, delegstions, em so forth. 
on the contrery, it is necessery for s common view of evoidirg ec sis to be tekron 
progressively. I hope thet in persisting we shell get there. It's ...e only chems. 


I told you just now thet there sre slweys risks cormected with politicel stebility. 
Theat is the resson why we should heve en extremely ceutious diplomacy, and everyone 
should do so. Moreover, there is mot only the Isreeli-Ared problem. We sre slso 
well ewere thet there sre now disturbences in the Ruzesten sres, wiich is on the 
borders of Iren end Ireg on the edge of the gulf, em wiich represents s lsrge oil 
cutput sree. We sre living very derngerously st present from the point of view of 
our oil suppies. 


[Question] If we do not sccept the lernguage of the oil-producing courtries, wether 
modersete or extremist, is the fing] enswer to go emi look for oil wells where they 
sree-thet is, is thee s risk of wer? 


[anewer)] Chencellor Schmidt did not hesitete in seying it: There sre slweys risks 
of conflict when unstebdle politicel situstions exist. Gut, I think thet if we teke 
cere this could be svoidsbie. 


[Q@sestion] You don't believe in the gunbost? 
[Arswer) Gurbost diplomecy is certeinly sbsurd. 


[Question] Alter stive energy sources, Minister--I think we've covered oil--there is 
much telk of these energy source, thet they're not for tomorrow, they sre expersive 
ord they sre not evsy to develop. Por exemple, soler energy: The Pench Goverment 
hes just resumed work on the Themis project which hed been more or less sbendoned 

a few weeks af0o. Wh) can we expect from it? 


[Answer) The sim fixzct by the Prench Goverrment is indicetive: if we can 4) better, 
SO much the better, It ts to supply 5 percent of our energy requirement by the end of 
the century. Perhepse this figure seems smell, but | should like to remind you thet 
it represents 15 million tons of ofl, Thet figure is whet Frenmh ¢08] output is today. 
This ‘s the sim of our policy on soler energy. 


[Question] As fer es mclesr energy is concerned, Minister, sre our development pro- 
jects not nov et the mercy of socident of the American type, thet of Three Mile Islend’ 


[Anewer) I don't think so, Pirst of ell, I should like to recell the meening of our 
energy program. if we hed nothing, in 1982 we would be importing 165 million ton of 
oll, we shell in fect be importing 105 million tons. Thet meers thet we shell be 
seving 60 million tore of of] imports, helf by energy<eving meesures ord helf by 
converting our electricity production to cos] end mcleer fuel. So it should be seen 
thet this program slene in 1962 will represent, to teke « unit, 6 seving in of] 
equivelent to four times the cosel pro@uction of Frence, twice by energy-seving ord 
twiee by conversion of electricity pro@uction. This meers toast Frence's situsetion 
from the point of view of its dependence, from the point of view of its cepecity to 
continue ircressing ite citizens’ prosperity, will be very lergely improved by the 
mclesr program thet is now in progress. 
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ANDREOTTI GFVES UP; PERI:NI CONTINUES CONSULTATIONS 
LDO72100 Rome Domestic Service in Italian 1905 GMT 7 Jul 79 LD 


[Text] Having received Andreotti, who informed him that he was renouncing his mandate 
to form a government, President Pertini immediately opened a new round of consultations. 
Over to Luciano Lombardi in the Quirinal Palace: 


Will the next prime minister be a lay figure or a Christian Democrat? This is the point 
being examined by the president of the republic, who has received delegations from eight 
parties so far during his secom round of consultations on forming a new government. This 
second rourd started after Andreotti renouncel the mandate conferred on him by Pertini. 
This is a lightning series of consultations in a crisis for which the president of the 
republic intends to find a solution in this evening's meetings, in close succession, which 
are not scheduled to end until after 2300, At this moment, Pertini is receiving Senator 
Anderlini, chairman of the independent leftwing group in the Senate, 


Here is a rapid summary of the positions expressed to the president of the republic by 
the party delegations received up to now: 


Christian Democratic Party: Adequate support for another Christian Democratic candidate 
amd reservations over the examination of other arrangements, which, in any case mist be 
completely directed toward tackling the country's problems, 


Communist Party: Confirmation of the role of constructive opposition. 


Socialist Party: A commitment to governability, preference for the establishment of a 
relgtionship with the left and alternation in the political guidance of the country. 


Italian Social Movement: Opposition, rightwing alternative, and proposal of a government 
of technicians, 


Social-Democratic Party: Preference for a lay figure but no objections to other 
(?solutions),. 


Republican Party: The key themes of the program and willingness to accept a non- 
Christian Democratic personality, provided his government enjoys the support of the party 
with a relative majority, in other words, of the Christian Democrats. 


Radicals: A government headed by Umberto Terracini representing the relative majority 
of the left. 

Liberal Party: Confirmation of a government that would be new in its program, in its 
structure and in its majority, and, therefore, preference for a lay figure as prime 
minister, 


It would seem, therefore, that some glimmer of a solution to the crisis appears to be 


emerging cautiously. Tomorrow, the president of the republic will pause for reflection 
and on Monday, 9 July, he will appoint a new premier-designate,. 


SOCIALIST, QOMMUNIST LEADERS TELL OF TALKS WITH ANDREOTTI 


LDO052058 Rome Domestic Service in Italian 1700 GMT 5 Jul 79 LD 


[Text] In the context of Andreotti's consultations, a meeting of great importance was 
held with the Socialists, Many observers consider it decisive for the success or failure 
of his attempt to form a new government, A report by Innocezo Cruciani: 
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A meeting between Prime Minister-designate Giulio Andreotti and the delegation of the 
Socialist Party [PS] led by Bettino Craxi ended a short while ago here at the Chamber 
of Deputies. The interest in this meeting, which ended the first day of consultations 
for the formation of a new government, is justified by the fact that the decisions of 
the PS can determine the political physiognomy of the majority which is being sought and, 
therefore, also of the government, At the end of the meeting with Andreotti, PS 
Secretary Craxi told journalists: 


(Craxi--begin recording] With the prime minister-designate, we had a cordial talk 
dealing with (words indistinct]. We confirmed that our position of non-availability was 
because of an objective political difficulty. On 31 March this year, in the Senate of 
the Republic, the Socialist group voted against the government led by Andreotti. We 
defended at that time the reasons for which we went into opposition to the electorate, 
and we asked them to reject the request for an absolute majority made by the government 
area, The election outcome convinced us that our urging to change the equilibriun, 
programs and political direction was not in vain. The difficult situation which has 
emerged can be overcome only on the basis of a new situation which the Christian 
Democrats should be responsibly aware of, For us, therefore, there remains the double 
preference which we have already indicated to the head of state: a government capable 
of entreating a most ample social cooperation and a new rapport with the left, and a 
political leadership which introduces the principle of alternation, the need for which 
seems to be sidespread. [end recording] 


This morning Andreotti received the Social Democratic, Republican and Communist 
delegations, The Communist Party leaders left Andreotti's study after the end of the 
Radio One newscast at 1300, so let us now listen to the statement by the Communist 
Party secretary, Berlinguer: 


[Berlinguer--begin recording] Our talk with the prime minister-designate was held 
within well-defined limits which have been partly determined by the fact that the 
Christian Democrats and other parties decided to work on the hypothesis of a government 
without us and that consequently we declared that we would stay in opposition, Within 
these limits, we discussed some of the more topical problems of the country, Among 
others, we emphasized the need for an active government intervention for a rapid 
conclusion of the labor contracts. [end recording] 


The Italian Communist Party, Berlinguer added, will not participate in the preliminary 
negotiations on the government program and will consider it when it is ready. 


Earlier, in the sta: ements made at the end of the meetings with the prime minister- 
designate, the Social Democratic secretary, Longo, confirmed that the Social Democratic 
Party intended to work to guarantee a stable government; meanwhile, Republican 
Secretary Biasini insisted on the need for clear program commitments, Tomorrow's 
agenda of consultations envisages meetings between the prime minister designate with 
all other parliamentary groups, beginning with those which have the largest numerical 
representation, with the exception of the Christian Democrats, whose delegation will 

be received on 7 July, 
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PRESIDENT ISSUES COMMUNIQUE ON POLITICAL CRISIS 
LDO70125 Lisbon Domestic Service in Portuguese 2100 GMT 6 Jul 79 LD 


[Text] The presidency of the republic announced today that Ramalho Eanes will again 
consult the political parties in a final bid to solve the government crisis. This de- 
cision, announced tonight by Presidential Adviser Caldeira Guimaraes, takes into con- 
sideration the high costs which the holdizg of interim elections would entail. 





The following is the presidential communique read by Caldeira Guimaraes: [begin recording] 


The president of the republic has heard in the past few weeks the views of the political 
parties and social partners and sounded out the opinions of institutions and figures on 
how best the present government crisis can be soived. The opinions obtained in general 
confirm the bigh political, social and economic costs which the holding of interim elec- 
tions would entail, above all, if one takes into consideration the possibility of the 
present parliamentary composition being repeated, and of creating an electoralist atmos- 
phere, which would last for a period of about 18 months. 


Following these contacts the president of the republic saw fit to make @ finel attempt 
to find with the largest political parties the solution which will best suit the country's 
interests. 


In today's meetings with party leaders, the president of the republic set out the contents 
and the political conditions of the solutions he regards as possible, and which are, in 
short, the following: 


As the first and most desirable solution, the president of the republic urged once again 
the formation of a coalition government through an interparty agreement. The preference 
for this solution and its present viability is based on the following factors: 


1. The characteristics of the present political crisis and its future consequences and 
the certainty that the economic difficulties are going to increase--due to domestic and 
external reasons--justify and make it necessary to try, by all means available, to bring 
about the conditions propitious to this normal democratic solution. 


2e The solution resulting from an interparty agreement must meet the requisites of an 
effective social appeasement and of an organized and mobilizing answer to the problems 
caused by the economic crisis. 


3. The political experience of regimes constitutionally similar to ours show the need to 
try and attain the goal of a government coalition, irrespective of all negative past 
experience, 


In the likely event of the parties considering totally unviable the most desirable solu- 
tion, the president of the republic anticipated, as an alternative, another solution 
whereby he is prepared to commit himself politically and institutionally to the formation 
of a government of institutional solidarity, in which at least the Socialist Party [PS] 
and the Social Democratic Party [PSD] would commit themselves. The proposal of this 
solution would be subject to the following conditions and principles: 


1. An agreement of institutional solidarity would enable the parties--individually or 
jJointly--to assure the government of a majority, stable and coherent support capable of 
lasting until 1980, 
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2. <A government thus created, with a program and executive action defined by general 
political guidelines previously agreed upon, would meet the requirements which one should 
regard as essential for the consolidation of Portuguese democracy. 


In the event of a government of institutional sodidarity also proving to be unviable, the 
president of the republic has further considered the possibility of a government of exclu- 
sively party initiative being formed provided that: 


1. Such a government enjoys an expressed parliamentary majority. 


2. That guarantees--deemed sufficient by the president of the republic--are given that 
such a government will have the necessary conditions of stability and efficacy until the 
end of the present legislature in 1980. 


If none of the said solutions is feasible, the decision will be taken to call interim 
legislative elections and a new government will be formed wi*h the basic task of preparing 
elections and insuring the normal functioning of state affairs. 


In his meetings with party leaders, the president of the republic put forward a set of 
principles which should contribute to the definition of the basic political program of 
an agreement of institutional solidarity. They are as follows: 


1. Guarantees of conditions of democratic and institutional solidarity: 


A, Existence of a majority support for the government in the Assembly of the Republic 

so that the situation of interdependency in which the government finds itself can be 
stable and without ambiguities, since it needs the political confidence of the president 
of the republic, on the one hand, and a sufficient parliamentary basis to back its action, 
on the other, 


B, Maintenance of regular contacts between the organs of sovereignty and the political 
forces, so as to prevent, through a correct and systematic flow of information, an 
exacerbation of surmountable conflicts, 


C. Firm orientation of political conduct envisaging an effort of convergence and under- 
standing in the defense of the basic values of our democratic system, considering that 
pluralist democracy is the basic political principle to be preserved, 


2. Basic values in the Portuguses democratic context: 


A. Defense of the constitution, viewed as the framework of legitimacy of democratic 
behavior, though liable to revision at the right moment and through the right means. 


B. Establishment of the supremacy of the democratic state of law, which implies the full 
acceptance of all its laws and, as a result, the refusal of any compromises likely to 
lead to a biased or distorted implementation of its directives, 


C. Establishment of an economic model of modernization in the pattern of a European 
economy, with the aim of enabling a quick integration in to the EEC, thus creating a 
system of stable economic relations with available resources with the normal pattern of 
action those who formulate the national economy, and with the imperatives imposed by a 
political and economic action defined by European parameters. 
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D. Guarantee of the rights of the workers, freely organized in the defense of their 
interests, but like all of those who formulate economic policy, subject to the country’s 
possibilities and the requirements of economic policy resulting from processes of 
modernization of the Portuguese economy and to the adaptation to the conditions of our 
domestic and international economic crisis. 


E. Definition and implementation ofa just and balanced policy which, while safeguarding 
the need to channel resources for a policy of economic stabilization and recovery, may 


prove capable of providing an answer to the imbalances in income currently existing among 
the various social and professional groups. 


F, Pursuit of an open foreign policy, based on our integration into Western Europe, on 
shared responsibility for its integrated defense system, and througn the deepening of 
Portugal's historic calling of its relations with the other peoples in a framework of 
mutual interest, and particularly of the process of increasing understanding between 
Europe and Africa. 


‘ 
3. General aspects regulating economic activity: These aspects would be the subject 
of subsequent meetings between the president of the republic and those parties willing 
to support a government of national solidarity, so as to guarantee the widest possible 
adaptation to the prevailing theories {word indistinct] the general objectives of the 
country's economic policy. 


Taking into consideration the objectives outlined above, the president of the republic 
sought to explore the solutions which he deems most suitable. Accordingly, he invited 
the leaders of the PS and PSD to a joint meeting to study the method and the way to 
overcome the obstacles hindering the two types of interparty agreement, either directly 
or through the political and institutional contribution of the president of the republic. 
This invitation was not, however, accepted by the PSD chairman, who considers that the 
conditions to implement any of these solutions no longer exist. 


Considering the negative results obtained in this latest round of talks, the president 
of the republic decided just to wait for a possible solution of exclusively party 
initiative with expressed majority pai'liamentary support to be put forward, As a result 
of this, the president of the republic will make a broadcast to the nation this coming 
week, in which he will analyze the political situation and announce his decision, 

{end recording] 


Various Parties Respond 
1D071013 Lisbon in Portuguese to Europe 0815 GMT 7 Jul 79 ID 
[Excerpts ] Various parties have issued statements responding to the president's communiqe, 


Angelo Correia, spokesman for the Social Democratic Party, said that the president is not 
enthusiastic about two of the four alternatives outlined: the interparty agreement and 
the formation of a government of exclusively party initiative, Concerning the president's 
alternative for a government formed by the Socialists and Social Democrats--which the 
latter immediately refused--Angelo Correia explained the refusal, saying that in relevant 
and sensitive fields of political activity the Socialist Party has shown itself to be 

in support of the Communist Party's strategy. 


The Social Democratic Center Party [CDS] also released a communique shortly after the 
presidential communique was issued, expressing regret that following the signing of the 
democratic alliance agreement ca 5 July General Eanes has only envisaged giving express 
political support to a soluti’n which openly contradicts the terms of the agreement. 

In conclusion, the CDS says «mat it will remain faithful to its agreements and will reject 
the swearing in of any government formed within the present parliamentary framework, 
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NUCLEAR WEAPONS REPORTEDLY REMOVED FROM ROTA BASE 
LDO31804 Madrid in Spanish to Europe 1300 GMT 3 Jul 79 LD 


[Excerpt] According to sources at the Foreign Ministry, there are no nuclear weapons 

left at the American base in Rota, as the Spanish Army was responsible for seeing that 
they were reroved. As is known, the legal time limit for the removal of American 

nuclear weapons expired yesterday in accordance with the friendship and cooperation treaty 
the two countries signed on 24 January 1976. This treaty will expire in 1981, when 

a decision will have to be made on whether or not it should be renewed. 


COUNCIL OF WORKERS COMMISSION PASSES RESOLUTION 
LD081700 Madrid in Spanish to Europe 1600 GmT 8 Jul 79 LD 


[Text] The meeting of the Confederal Council of the Workers Commissions which was held 
in Madrid over the weekend has ended. The resolution, which passes with eight votes 
against it, calls for a sliding wage scale if the present economic policy is not 
corrected--a policy it describes as a failure. 


The council also came out in favor of combining negotiations with pressure and referred 
in particular to the mobilizations of 11 July against the statute of workers submitted 
by the government to parliament. It is also supported a wage increase in keeping with 
the higher cost of living. 


The resolution refers to the statutes of autonomy and deals with the problems of 
terrorism and public order. 


POLISARIO FRONT ASKS FOR OFFICIAL RECOGNITION 
LD052050 Madrid Domestic Service in Spanish 1800 GMT 5 Jul 79 LD 


[Text] The POLISARIO Front has asked to be officially recognized by the Spanish Govern- 
ment according to Ahmed (Bouhari), the representative of the guerrilla movement in 
Madrid. At the same time the POLISARIO Front has asked for the Spanish Government's 
collaboration in holding a peace conference with the participation of Morocco, Mauritania, 
Algeria, Spain and the SDAR. With the Monrovia conference, where the Sahara issue is 

to be discussed, imminent, the representative of the POLISARIO Front told the EFE agency 
that the OAU summit and the United Nations should demand the immediate withdrawal of the 
occupying Mauritanian and Moroccan troops from Saharan territory. This occupation is, 
in the precise words of Ahmed (Bouhari), the fundamental cause of the conflict and war. 
If the occupation comes to an end the problem of the Sahara will begin to be resolved, 
he said. 


Government's Position 
LD062345 Madrid Domestic Service in Spanish 2000 GMT 6 Jul 79 LD 
[Excerpt] At the press conference following today's cabinet meeting the secretary of 


state for information, Josep Melia, explained some aspects of national politics dealt 
with at the meeting. 


In connection with the proposal made yesterday by the POLISARIO Front on peace initiatives 
Josep Melia said: The Spanish Government would back a peace conference on the Sahara 

@s long as it was at the initiative of the United Nations or a commission set up by 
international bodies but only as @ country which nas had no responsibility for the terri- 
tory since 1976. The ~canish position with regard to decolonization is favorable, always 
taking into oonsideration the will of the Saharan people. 
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DENMARK 
‘EXTENSIVE' SOVIET EXERCISES NOTED OFF DANISH COAST 
LDO31441 Copenhagen BERLINGSKE TIDENDE in Danish 30 Jun 79 p 3 LD 
["“Auni" report: "Soviet Naval Exercises Off the Danish Coast") 


[Text] An extensive Russian naval exercise involving ships from both the Baltic Fleet 
and the Soviet fleet at Murmansk is in progress in the waters surrounding Denmark, 


Yesterday afternoon there were large concéiitrations of Russian warships off the Danish 
coast. In the Western Sea off the Oksbol region on the coast of Jutland there were 
five modern missile destroyers and two armed missile corvettes, All these ships can 
carry muclear weapons. 


At the same time there was a force consisting of two naval tankers, one reconnaissance 
ship and three marine research ships in the northern part of the Kattegat and Aalbaek 
Bay. 


Two Soviet missile corvettes of the so-called Anmuicha class and one 5,000-ton missile 
destroyer of the Kashin class passed through the Danish Straits from the Baltic Sea 
into the Skagerak last Monday, Here they met two other Krivak destroyers which came 
to the Skagerak from the Murmansk region, From there the force went out into the 
North Sea, 


This--according to BERLINGSKE's information--is the first time that ships from the 
USSR's Northern Fleet--the two Krivak destroyers off the west coast--have participated 
in Russian naval operations so close to the Danish coast, 


NORWAY 
PRIME MINISTER: NORWAY TO HELP MONITOF SALT IF U.S,, USSR ASK 
WA061655 London REUTER in English 161% omT 6 Jul 79 WA 


[Text] Oslo, July 6, REUTER--Norway should be ready to help the United Stutes and the 
Soviet Union monitor compliance with the new Strategic Arms Limitation Treaty (SALT II), 
Norwegian Prime Minister Dovar Nordli said today, If requested by both parties, Norway 
should agree to set up monitoring stations on its territory, Mr Nordli said in an 
interview with a local news agency, He said Norway's strategic importance had increased, 
and development of arms technology and naval forces had brought the country to a point 
of intersection between the superpowers, 


"Should the superpowers, the United States and the Soviet Union, find that Norway has 
a role to play in carrying out the SALT II agreement, then Norway should be prepared 
to do so," Mr Nordli seid, He stressed that the question had not been raised durin 
his recent visit to the United States, Earlier this week, government sources in 
Washington seid the White House was considering setting up monitoring stations in 
Norway to check Soviet compliance with the SALT II pact, The installations would 
help compensate for the loss of listening posts in Iran, closed earlier this year by 
the new revolutionary government, and a possible refusal by Turkey to allow U-2 spy 
plane flights near its border with the Soviet Union, U.S, ability to monitor Soviet 
compliance has become a major stumbling bloc to ratification of the SALT agreement by 
the Senate. 
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Mr Nordli appeared to make Norwegian acceptance of monitoring stations dependent on a 
request from bot’; the superpowers and said their existence would not be allowed to alter 
the bases of Norway's foreign and security policies. Norway, although a member of the 
North Atlantic Treaty Organization (NATO), does not allow foreign troops, bases or 
muclear weapons on its territory in peacetime and alsohas pursueda policy of self- 
imposed restrictions en its own military activities nesr the Soviet border, Mr Nordli 
said Norway's policy remained one of maintaining low tension and balance of power on 
NATO's northern flank, In the interview he did not touch on the question of who would 
man monitoring stations, but government sources said there would be no question of 
inviting Americans or Russians. Any such stations would have to be a national 
responsibility with Norwegians manning and controlling them, the sources said. 


CREDIBILITY IN MODERATE POLICY ON BASES ‘OPEN TO QUESTION! 
1D061128 Helsinki Domestic Service in Finnish 0920 om? 6 Jul 79 1D 
[Press review on espionage] 


(Text ] TIEDONANTAJA today examines espionage. The New York TIMES reports that the United 
States is expanding its espionage activities against the Soviet Union from Norway. The 
newspaper reports tinat the intention is to build new electronic espionage equipment on 
Norwegian territery. According to TIEDONANTAJA, the NATO authorities mention the coming 
into force of thw SALT II treaty and the fact that after the revolution in Iran the 
United States has lost bases close to the Soviet Union as a pretext for expanding the 
espionage, In the paper's opinion this argumentation is fabricated, but in spite of 

this the Norwegian Government hesitates. The pressure from the United States is intense, 
the paper points out. But if Norway submits to the NATO plans it will inevitably make 
the atmosphere in the north more tense, 


According to TIEDONANTAJA, credibility in Norway's moderate policy on bases has become 
open to question, This is affected not only by the plans to expand espionage but also 
by the plans to deploy British and Canadian troops in Norway and to conclude an agree- 
ment with the U.S. Marine Corps. Taken together, these measures are of such magnitude 
that they are negatively reflected in Finland too, and cannot but lead to countermeasures 
of some degree, 


In the paper's opinion, the need for alertness is also stressed by the fact that the 
United States recently interfered grossly in Finland's independent foreign and security 
policy by making proposais for a strengthening of our army against the Soviet Union, 
TIEDONANTAJA says today. 


N.Y, TIMES ARTICLE ON U.S. MONITORING STATIONS REPRINTED 


1p061025 [Editorial Report ID] Oslo AFTENPOSTEN in Norwegian 3 July 1979 carries on 
page 8 a 2 July Washington dispatch attributed to the New York TIMES reprinting Richard 
Burt's 29 June article under the heading "Norwegian Listening Post To Replace U.S. Stations 
Lost in Iran?" The reprint is prefaced by an introduction reading: "The United States is 
planning to expand an electronic listening post in Norway and to use satellites to check 
that the Soviet Union observes SALT II provisions, according to U.S. Government sources. 
However, Defense Undersecretary Johan Jorgen Holst told APTENPOSTEN that he does not wish 
to comment on the report.” 
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SWE DEN 
WUCLEAR UNDERGROUND TEST MONITORING SYSTEM DEVELOPED 
LDO821352 Stockholm Domestic Service in Swedish 1700 GMT 8 Jul 79 LD 


[Excerpts] [Announcer] The Defense Research Institute, PFOA, has developed a new 
surveillance system that makes it easier to observe nuclear tests carried out in secret, 


Stockholm may become one of the cities in which a computer center will be built to collect 
and organize information from about 50 seismic measuring stations around the world, With 
the aid of tne computer it will be possible to differentiate between real earthquakes and 
tremors caused by nuclear tests. This will be of great importance for our ability to 
monitor how the test ban treaty is being observed ani for disarmament work in general, 
Says Foreign Minister Hans Blix: [begin recording] This means that the lack of a full 
test ban is very serious, partly because the superpowers continue to test new nuclear 
weapons end pertly beceuse the nonmnuclear powers are dissatisfied that the superpowers 
continue their arms race, And perhaps, therefore, this means that the nonproliferation 
treaty will not hold one day if this testing continues. If we can achieve a complete 
ban on tests with the aid of such a control system, then we will have far greater hopes 
of putting an end to the nuclear arms race. 


(Unidentified correspondent] All disarmament measures require supervision so that the 
parties can trust each other. The so-called SALT II treaty recently signed between the 
United States and the Soviet Union has as a precondition that the two superpowers can, 
with the aid of spy satellites, watch each other, With regard to nuclear arms tests 
there is a treaty dating from 1965 that bans test explosions in the atmosphere, in space 
and under water. Most states have signed the treaty with the exception of China and 
France, 


There is no such treaty with regard to underground tests, and this is what the new Swedish 
surveillance system is designed to control. Underground nuclear tests are more difficult 
to discover, but with the new technique it should now be possible to discover such tests, 
even if they have a very low explosive strength. Around 50 seismic measuring stations 
are to be built around the world. They will then be connected to the computer network 
that meteorologists are using throughout the world, The seismic measuring stations 

will then be linked with computer centers, which initially will be built in Stockhola, 
Moscow and Washington, In this way it will be possible to obtain information about 
movements in the earth's core from a large number of places around the world, and the 
reports can immediately be compared, 


[Question] Would such a system bring more countries into the disarmament framework? 
[Answer] Well, this is based on having a number of measuring stations sited in different 
parts of the world, so that several countries would be taking part in collecting data. 
Any country can cooperate in the systen, 


[Question] How many are interested in it at present? 


[Answer] Naturally, thos’ who are most interested are the states that have some capacity 
in this sphere, [end rec rding) 
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PORCES MUST PRESENT ‘ARMAMENT , DISARMAMENT! OPTIGIS 
LDO31419 Stockholm DAGENS NYHETER in Swedish 28 Jun 79 p 3 ID 
(Unattributed report: "Supreme Commander's Dilemma: Reduction or Increase in Armaments"] 


{Text} Lennart Ljung, supre.e commander of the Swedish Armed Forces, was instructed on 
Wednesday by the govermment to investigate what could be called an armament and disermement 
alternative for military defense until 1992. “Armament” would mean an anmmal 1 billion 
Swedish kronor increase in defense appropriations in 1982-1987 and a SKr2 billion anrmal 
increase in 1987-1992 from a current total of approximately Skr’13.6 billion (at February 
1979 prices. “Disarmament” would mean an ammal reduction in defense costs of SKr600 million. 


"But we do nc: want ready solutions on how defense will look. The supreme commander should 
instead provide the politicians with different interchangeable building bricks and thus 
influence defense costs upward or downward," State Secretary Gummer Petri told us at the 
Defense Department. 


"The politicians should also be able to excha:.c+, for example, a fighter division for a 
tank brigade and see what effect this has economically,” he believes. 


There are a number of preconditions for the supreme commander's work with the long-term plans: 


l--If the cost of general conscription means that weapons purchases are greatly reduced, 
the supreme commander will investigate "a further path of action.” 


2--The number of permanent employees in defense has decreased in recent years by 500-600. 
The supreme commander can investigate what specific measures are neede| to further increase 
the pace of reductions. 


3--There is a need for improved readiness in peacetime as well as mobilization reliability. 
The supreme commander will propose such measures, especially for the most important parts 
of the country--militarily-<upper Worrland and southwest Sweden (Oresund). 


4--The supreme commander will study the so-called disposal units, which can be called in 
quickly without the surrounding world perceiving this as mobilization. 


5--The arms industry must be restricted to "certain activities." 

6--The aircraft question is still unclear. The supreme commander proceeds from the 
assumption that the country restricts essential development and production capacity to the 
missile sphere. 


7--The supreme commander will investigate further possibilities for using civilian rssources, 
both human and material, within the defense force. 


The supreme commander's studies shall be handed over to tne government by 25 June 1980 at the 
latest. During 1981 a detailed plan for 1982-1987 will beielaborated using the Defense 
Committee's proposal, among other things, as a starting point. Then in the spring of 1982 
the government will adopt the new defense resolution. 
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CONSERVATIVE ADVISERS WARN OF DAYGERS UNDER SALT III 
1D081258 London PRESS ASSOCTATION in English 0830 our 8 Jul 79 ID 


[Text ] Britain should seek a joint approach with France and West Germany to safeguard 
European interests at the next Strategic Arms Limitation Talks, according to a Conservative 
report published today. 


Authors Michael FPosdal and Peter Sinclair arg e that the recent SALT II agreement signed 
in Vienna by the United States and the USSR limits Britain's choice of a new generation 
strategic muclear force. They say that unless the provisions are changed before the 
treaty is ratified it will be very difficult for Britain to deploy the controversial 
cruise missile which is under consideration for its future strategic muclear force. The 
report says Britain should say it will stay out of SAIT III unless it gets clear assurances 
over the maintenance of a viable British strategic nuclear force. 


But staying out of SALT III would have serious implications--it would have a bad effect 
on Britain's relationship with the USA. So Britain should look to its European partners 
who share a clear interest in ensuring adequate defence against a nuclear attack on 
Western Europe. By the mid-1980's America may be more interested in her own domestic 
affairs and agree with Russian demands to reduce its muclear forces in Europe. 


Britain has already worked closely with West Germany and Italy in developing the sophisticated 
Tornado aircraft capable of delivering muclear weapons. France would probably welcome 
British co-operation, The technologies of the two countries are complementary. 


"The British Government should also consider the fact that a joint European negotiating 
position with Prance and West Germany may be essential if we are to prevent Buropean 
views being submerged by the interests of America and the Soviet Union at future SAIT 
talks," the report concludes. 


SPECIAL ENVOY REPORTS ON TALAS IW RHODESIA 
1D051154 London PRESS ASSOCIATION in English 10359 GMT 5 Jul 79 ID 
[By Tom McMullan, PA diplomatic correspondent ) 


(Text ] There were signs of a quickening tempo in Whitehall today as Britain seeks to 
produce some evidence of constitutional progress in its dealing with Bishop Muzorewa's 
Zimbabwe Rhodesian Government, lord Harlech, the government's special envoy to Africa, 
returned overnight from Salisbury where he has had two days of talks with Bishop 

Muzorewa and senior members of his government. lord Harlech had an early morning meeting 
at the Poreign Office with Poreign Sesretary lord Carrington to report on his talks. 


lord Carrington and his deputy Sir Ian Gilmour then attended 4 meeting of senior ministers 
called by Mrs Thatcher at Downing Street before the full cabinet. 


Britain is now working against time to produce some constitutional progress on Rhodesia. 
The Commonwealth conference is now only a matter of weeks away and evidence is building 
up that it could be sticky for the prime minister, Wone of the black African governments 
have shown any signs of being ready to recognise Bishop Muzorewa's government, 





Britain is now thought to want Bishop Muzorewa to agree to changes in the new 
comstitution which could help pave the way for rec ~mition, and an all-party conference 
which would include leader: of the Patriotic Front guerilla movement 15 also under 
consideration. 


Bishop Muzorewa will be in London next week for talks with Mrs Thatcher and before that 
Lord Carrington will describe the developments in a Lords debate on Rhodesia on Tuesday. 


CARRINGTON REACHES AGREEMENT WITH IRAQ ON TRADE BAN 
1D051101 London THE DAILY TEIZGRAPH in English 5 Jul 79 P36 ID 
[John Bulloch dispatch "Iragis LAft Trade Ban on British Pirms*] 


(Text) Iraq is to lift its trade embargo against British firms, and reconsider the case 

of M Christopher Sparkes, the jailed British businessman. The pledges were given to Lord 
Carrington, foreign secretary, in Baghdad yesterday, at the end of a high-pressure visit 

to Iraq. Lord Carrington reported that Mr Saddam Husayn Iraqi vice-president and 
strongman, had promised that "all restrictions and sanctions on camercial relations" 

vould be lifted. 


Although it never formally amnounced a trade boycott, Iraq unofficially imposed an 
upper limit of 35,000 pounds sterling on any orders to British firms, acd refused per- 
mission for British companies to tender for a muber of big contracts. As a result, 
Britain exports in the first four months of this year were seriously affected, and at 
least one British firm had to close down altogether. 


The Iraqi embargo was imposed after Britain expelled a mmber of Iraqi diplomats from 
London for involvement in *errorist activities. At about the same time, two Iragis were 
charged in London with the murder of Mr ‘Abdal-Razzgag, former Iraqi prime minister. A 
month later, two Englishmen were arrested in Iraq. One was released after six months, 
soon after one of the Iraqis arrested in commection with the London murder was found 

not guilty. The second, Mr. Spark@, was sentenced to life imprisorment. 


After a two-hour meeting with Mr. Saddam wHusayn, Lord Carrington said "the vice- 
president said he would immediately and personally look into his conditions in the 
jail and let the British ambassador in Baghdad know the result, The ambassador would 
also be allowed to check himself." 


Lord Carrington said he had made "@ powerful plea" for the release of Mr Sparkes, 
and pointed out that his contimmed detention would cause a problem in the new chapter 
in Anglo-Iraqi relations which was opening. Lord Carrington said it was then that 
Mry Saddam Hyusayn promised to consider the matter. 


Mr Sparkes, who was contracts manager for Wimpeys 4n Iraq, was accused of industrial 
espionage and bribery. 


Iraqi ministers clearly believe Mr Sparkes migit be exchanged for the Iraqi imprisoned in 
London for murder. One minister, Mr Saldun Hammadi, said any consideration of Mr 
Sparkes' case “would have to be in the context of Iragis held in London.” Iraqi officials 
say they believe the man jailed in London for the murder of the former prime minister was 
unjustly sentenced. 


It was clear yesterday that Lord Carrington had scored 4 notable success in his Baghdad 
talks. By lifting the trade embargo, Iraq has cleared the way for restoring normal 
relations, and has also made it possible for British trade, running at about 215 million 
pounds sterling 4 year, to expand further. Britain has had to give little in return. 
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CLASH BETWEEN UK SOLDIERS, GREEK CYPRIOTS IN LARNACA REPORTED 
wc082025 Cairo Domestic Jervice in Arabic 2000 out 8 Jul 79 IC 


[Text] Cyprus police said today that 15 persons were injured, 35 seriously, in a clash 
between British soldiers working at one of the British bases in Cyprus ani some Greek 
Cypriots, believed to be leftists. 


Cyprus sources in Larnaca, where the clash took place, said that the “reek Cypriots are 
believed to be members of a leftist organization that opposes the British presence in 
the island. The police, however, ruled out any political motives behind the incident. 


IKOWES CRITICIZES U.S. EMBASSY ' INSIDIOUS POLEMIC! 
WCO61116 Nicosia IKOWES in Greek 6-19 Jul 79 p 3 WC . 
{Editorials "The Americans Are Betting on the Wrong Horses") 


(Text] Ever since its first issue, IKOWES has many times exposed the nature of the U.5. 
presence in Cyprus as well as the role--political, military, economic and so forth--that 
the Americans have played and contime to play on the island and in surrounding areas. 
It has also been proven that all the revelstions made by IKOWES correspond to reality. 
Very recently, even the Americans themselves admitted in their newspapers for instance 
that their spy planes take off from the British bases in Cyprus to carry out espionage 
agairst the Soviet Union, 


The American Embassy in Nicosia, official spokesmen and U.S. sources have never dared 
deny anything we have revealed in connection with their presence and role here. This, 
of course, does mot mean that, by keeping silent, the Americans are pleased with what 
we publish about them; nor do they remain silent with folded hands. Par from it. 
Pirst of all, they have tried many times, in a diplomatic way, to persuade the Cyprus 
Government officials to deny our revelations through the government spokesman, but 
they have failed. Only once did a government department~--the Ministry of Communi - 
cations and Works --<hasten to belie us but that denial was made without the knowledge of 
the minister. Morecever, before the cock crowed thrice, “he denial had been ridiculed 
by facts, particularly when a Phantom with the U.S. and Turkish pilots plunged into 
the sea off the Apostolos Andreas Cape. 


Another met%od of insidious polemic against IKOWES is being employed by the American 
Embassy tnese Gays: It is the method of slunderow: whispers at social gathering:, 
receptias ana so forth as well as chammeling ridiculous allegations, questions and 
so forth to certain publications. We know both the whisperers and those who channel 
these absurdities to the press. We warn them that, with the tactics they follow, 
they wil), only harm themselves end the U.S, interests in Cyprus, mot IKOWES. Besides, 
they wili soon realize they are vetting on the wrong horses, 


Let the American Embassy officials here know that se have not yet revealed the most 
serious things we know about the Americans in Cyprus. If we reveal them, some diplo- 
mats and other American Embassy employees will be the first to be totally ruined. of 
course, none of these people will get away with it in the end, However, we will 
decide on the time to hit them, Let them show a little self-restraint. Let them 
become a little more careful in their cooperation with certain Cyprict publications... 
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U.S. EMERGENCY TASK PORCE TO 'SOLVE CYPRUS PROBLEM" 
wCOS07%5 Istanbul HURRIVET in Turkish 7 Jul 79 p 6 WC 
(By Ziys Akcap rT) 


[Text] Lefkosa [Nicosia]--Should the intercommns! talks resume? Should Meras [Veroshs] 
be abandoned to the Greek Cypriots for the sake of peace” While the public is being 
distracted with such arguments, the secret British-American plen has gone on to the 
application stage with the epproval of Kiprianou. 


It is reported that unless Turkey and the Turkish Federated State of Cyprus [TFSC] 
intervene, the Cyprus problem will be solved by itself soon es a result of this plen 
and thet the island will become the headquarters of the "100,000-man army formed by the 
United States to safeguard oi] interests in the Middle East.” 


As a first step in the implementation of the British-American plen, work hes started on 
revitalizing the Dhekelia base, which the British Labor government hed decided to close. 
At that time, most of the functions of this base, except the hospitel and other besic 
services, were transferred to Akrotiri. 


Intense construction and repair work is underway in Dhekelis, where srourd 150 Turkish 
Cypriot employees are also “permi*+ted to work." Meanwhile, a new picture is emerging 
outside the knowledge of the TFPSC officials. 


According to our information, British Government representatives have asked the 2,500 
Turkish Cypriots who were employed at the British bases before the 1974 peace operation 
and are now settled in the Turkish Cypriot sector to “retur: to their jobs.” 


In this secret notification, the employees were offered monthly saleries ranging from 
250 Cyprus pounds to about 150 percent more than the salary of the TFSC president. 


Officials heve stated thet employees at the bases will be paid in Cyprus pounds end 
that a*l1 this cannot be done without the knowledge of Kiprianou for social security 
registration reasons. The officials said: “A really big plot is being staged." 


British officials who entered the TPSC--whose borders are considered to be “hermetically 
sealed" ~-have contacted the 2,500 persons (heads of families) and offered them jobs 

at the British bases at extremely high saleries. The fact that this move coincided with 
several strike actions in the Turkish Cypriot sector has created suspicion. 


In these strike actions criticism is directed particularly et Turkey and experts from 
Turkey. Meanwhile, in addition to the public debate about economic and political 
indepen@ence, the TPSC Government has issued a decree, which is clearly unlewful, in 
language that has prompted street action by the population and the shopkeepers. All 
these have been described as interesting occurences. 


The issue was brought to the attention of the TPSC Assembly in an extra-agenda speech by 
Ismet Kotek, the secretary general of the Democratic People's Party and « former minister 
of labor. 


Ismet Kotak, who is renowned for the reliability of his intelligence sources and who, 
in the past, has uncovered several secret affairs, cautioned the Assembly ageinst the 
British-American plot. 
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After presenting evidence that British officials have contacted 2,500 Turkish Cypriot 
former employees and offered them jobs at the bases without the knowledge of TrSC officials, 
Kotak gave revelations about American settlement plans in Dhekelia. 


Kotak recalled that the United States itself announced that it is forming a 110,000-man 
army to safeguard its oil interests in the Middle East. He added that the United States is 
now seeking places where it can base this task force, and that there are numerous press 
reports about these efforts. Kotak said: "It seems that the base has been found. It is 
Cyprus. This plan has been taken up as an integral part of the Cyprus problem. Offers of 
jobs at the bases at extremely high salaries are aimed at eliminating the bizonality issue, 
which is the cause of the deadlock in the intercommunal talks. This will be followed 

by other developments. 


PUBLIC "ALARMED! ABOUT SYKLAB, SHOULD BE BRIEFED 
NCO70853 Nicosia O FILELEVTHEROS in Greek 7 Jul 79 p 3 NC 
[Prom the "Liberal" column: "The Public Must Be Pacified"] 


[Text] Although the question of the fall of the American spaceship Skylab may not look 
so serious, reports and dispatches alarm the people. 


We do not know what will happen, but it is necessary that at some moment mutual explanations 
be furnished in order to pacify the public or in order to take some precautionary measures. 


NASA will definitely notify the Cyprus Government as well about any likelihood, Naturally 
the public must be briefed. 


PAPER REJECTS TURKISH SUGGESION OF EVOLUTIONARY FEDERATION 
NCO70702 Nicosia ELEVTHERI KIPROS in Greek 7 Jul 79 p 3 NC 
[From the "Comments" column: "Evolutionary Federation" ] 


[Text] In order to justify their positions, the Turkish side's representatives resort to 
all kinds of original theories as well as deceitful political tricks. 


Such a trick is the recent dish served up by the so-called adviser to the Turkish Cypriot 
interlocutor, Rustem Tatar, about “evolutionary federation"! The logic on which this ar- 
gument is based is that bizonal federation be implemented as a start--that is, the two 
communities should be separated by borders and barbed wire--and later when the bridge of 
trust is built between the two communities, Cyprus can unite. 


How can such a bridge be built and Cyprus be united when separation sroadens the gaps, the 
differences are consolidated, and the two communities move further and further away from 
each other? Tatar's theory, if not misleading and deceitful, is at least unreasonable. 
When a state, country or people are cut in two there are very few possibilities that they 
will reunite. 


It is naivete on Mr Tatar's part to believe that we can assume that after a period of 
time Ankara and the chauvinistic Turkish Cyprict leadership will agree to the country's 
reunification! 
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GOVERNMENT ASKED TO CLARIFY POSITION ON U.S. BASES 

AT061500 Athens I AVYI in Greek 6 Jul 79 p 6 AT 

(Commentary: "An Emphatic Reply") 

{[Text] A letter by a former high-level U.S, official published in the New York TIMES is 
extremely characteristic of the methods used by U.S, imperialism in its dealings with our 
country, as well as of the dangers created by the government's pro-Western policy. 

The letter draws a comparison between "faithful ally" Greece, and Turkey--"which blackmails "-- 


in order to conclude that U.S. bases for surveillance of Soviet territory mst be situated 
in our country. 





For anyone who is conversant with U.S, methods, this letter is nothing more than ground 
preparation and it expresses a very specific trend in U.S. policy. It is, in any case, 
very characteristic that the very same method of unofficial whispers is also being used on 
the question of establishing similar surveillance bases in Cyprus. 


It appears that we are at the phase of practical solution of problems created for the United 
States by the loss of its surveillance bases in I7an. Im face of the discernible dangers, 
the government has no right to pursue either the tactic of denials or of “wait and see," 
thus continually pushing our country deeper into the U.S. chessboard. 


This is particularly unacceptable now, on the eve of prime minister's visit to Moscow, It 
would be a fatal mistake if this visit were accompanied by an unclear Greek position toward 
the USSR on such a monumental problem, As a result of such publications the government has 
a duty to abandon its sibyllic replies aimed at calming public opinion, and it mst 
emphatically and categorically make it clear that the United States will not be provided 
with bases on Greek territory for the purpose of surveillance operations over the USSR, 
This is the people's reply; it is dictated by our national interests. 


RIZOSPASTIS WARNS AGAINST DANGER OF U.S. INTERVENTIONS 
AT081510 Athens RIZOSPASTIS in Greek 8 Jul 79 p2at 
[From the "Radical" colum: "Brown's Threats") 


[Text] With the new open threats by U.S. Defense Secretary Harold Brown about U.S, military 
intervention in the Persian Gulf, the Indian Ocean, or--as he hinted--wherever it is thought 
U.S. interests are infringed upon, U.S, imperialism showed its crixinal face and revealed 
its goals for bases, for the strong presence of its military and other apparatus in various 
parts of the world. Brown was quite clear in the interview he granted to the CBS television 
network. 


He threatened that the United States "can intervene at any given moment" in the Middle East 
oilfields in order to defend..."its vital interests" in the region. In order to avoid 
leaving any doubt, he explained that if a crisis threatens the flow of oil, it is possible 
that aircraft and warships, including aircraft carriers, together with infantry units from 
the various U.S. bases, may soon be sent to the oil-producing regions. [paragraph 
continues ] 








VII, 9 Jul 79 Ss ? GREECE 


This last is of special interest to our country, It justifiably creates grave concern 
among our people, because 24 U.S. bases are operating on our territory in addition to 
"facilities" provided for U.S. Armed Forces in which nuclear weapons are stored, accord- 
ing to a recent special expert report prepared on Senate instructions. (There has been 
no denial or any other reaction from the Greek Government on this). 


If the U.S. threat is put into action, then these bases could be used--without Greece 
being officially asked--as attack centers against the countries of the Near and Middle 
East. This possibility mist be seriously taken into consideration by the government, 
which cannot remain a simple spectator and cannot ignore Washington's machinations against 
all the peoples and the countries of the region, including Greece. 


The rulers of U.S. imperialism, despite the recent lesson of Vietnam where they suffered 
a humiliating defeat, will not hesitate to create new Vietnams in the Perisan Gulf and in 
the Middle East or to throw humanity into a new tragic adventure in order to defend... 
"their vital interests" if the peoples, the progressive forces and the governments of 
all these countries do not stop them first, 


OPERATIONAL DIVISION OF AEGEAN WITH TURKEY REJECTED 
ATO71110 Athens AKROPOLIS in Greek 7 Jul 79 p 2 AT 
{From the "Laconic" column: "Relations With NATO" } 


(Text ] Karamanlis made things clear: The government is only responsible for its own 
decisions and actions on national issues. It is not, however, responsible for the 
policy of other countries, Foreigners can have their own views, plans and goals. 
These mean nothing to us so long as we do not accept them, Nobody can hold the Greek 
Government responsible because other governments have different views from its own, 
Naturally the same thing applies to negotiations ou Greek special relations with NATO, 


Our country is as much interested in settling this matter as the alliance might be. Our 
withdrawal from the alliance's military wing in no way meant that we questioned its 
necessity, We need NATO as much as ‘t needs us, On the question of areas of Aegean 
operational control, however, we are not going to accept any division with Turkey, This 
is not because such an eventuality would mean ceding our sovereign rights, but because 
Turkey follows a policy which constitutes a threat against us. 


Consequently, any Turkish military presence in the Aegean, without this meaning any 
sovereign claims over Greek territory, could provide Turkey with advantages which it 

could, at a given moment, use against us. Most certainly the situation would be completely 
different were we neighbors with another country with which we had no differences. We 
would have trusted it and we would have cooperated harmoniously with it. Unfortunately, 
this is not the case with Turkey and, naturally, this is not our fault, 


CHURCH ACCEPTS STATE'S REIATIONS WITH VATICAN 
ATO61435 Athens I KATHIMERINI in Greek 6 Jul 79 p 2 AT 
[Text ] The Holy Synod resolved yesterday that the state is free to have diplomatic 


relations with the Vatican, but that it must also be ready to take full responsibility 
for any consequences arising from this action, 
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This decision, the result of many hours of deliberation as well as disagreements, was 
presented yesterday as a unanimous resolution, in an effort to protect the conservative 
minority of the church while the state is free to proceed with its relations. 


Those objecting to such relations cited a contrary Synod decision dated 4 July 1956, 
made in the presence of then Foreign Minister Yeoryios Averof, who stated that the 
government would not proceed with either the signing of a concordat or with diplomatic 
relations with the Vatican unless it had the Synod's agreement. It was stated yesterday 
that times have changed and that if the government today wants to proceed, then it mst 
have good reasons for doing so, 


During deliberations a bishop's delegation made up of Metropolitans Serafim of Karistia, 
Prokopios of Philippi, and Anthimos of Alexandroupolis visited Foreign Minister Yeoryios 

Rallis and asked for his official viewpoint. The minister assured the bishops that 

there is no question of a concordat and that - cable has already been sent to the Vatican 
on this and the issue is already closed. 


The Holy Synod resolution also incorporates the following: 
It unanimously rejects any thought or intention of a concordat. 


In reference to the fait accompli of the exchange of ambassadors between the state of 
Greece and the Vatican State, the Holy Synod expresses its deepest concern over the 
consequences of this political act and declares its determination to protect its spiritual 
authority over the Greek nation, 


It adds that the entire responsibility will rest upon the shoulders of the state and 
that recognition of the pope's church as a state with laic authority in the world is 
religiously and theologically unacceptable to it, 


It was observed that the entire text of the Synod's resolution--despite its strong 
terms--was very successfully couched in an effort to avoid stating that the government, 
in the case in hand, has full authority to proceed with its duty. 


FRANCE'S RAYMOND BARRE STOPS OVER IN ATHENS 
AT071510 Athens Armed Forces Television Service in Greek 1130 GMT 7 Jul 79 AT 


[Text ] French Premier Raymond Barre passed through Ellinikon Airport at noon today on 
his way to Iraq for a 3-day official visit, At the airport Barre was welcomed by (. eek 
Foreign Minister Rallis, the French ambassador to Athens and senior Foreign Ministry 
officials, Barre is accompanied by 15 advisors, On Monday, on his way back from 
Baghdad Barre will again stop over at Ellinikon and it is likely he will confer with 
Prime Minister Karamanlis. During his stopover he conferred with Rallis on matters of 
mutual interest to the two countries, 


POLISH DEPUTY CHAIRMAN PYKA VACATIONS IN KERKIRA 


ATO71152 Athens Armed Forces Television Service in Greek 1130 GMT 7 Jul 79 AT 


[Text ] Deputy Chairman of the Polish Government's Council of Ministers Pyka, arrived 
in Kerkira for a few days of vacation, 
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ECEVIT REACTS TO CLAIMS MIT INFILTRATED NAP 
TAO51755 Ankara Domestic Service in Turkish 1600 GMT 3 Jul 79 TA 


[Text] The Council of Ministers today discussed economic issues. The meeting, which 
began at 1100 under the chairmanship of Prime Minister Bulent Ecevit, ended at 1415. 
Ecevit later discussed issues connected with the implementation of the rural cities 
project with certain ministers. Emerging from his office at the end of his meetings 

at 1615, Ecevit said thet he will make detailed announcements tomorrow concerning 
economic issues. Pointing out that the village affairs and cooperatives minister and 
himself evaluated the implementation of the rurel cities project, based on his own 
impressions of taskent and the minister's impressions of Van, Ecevit said that the initial 
resulés were successful and that the implementation will be continued at a fast rate. 


A journalist then asked Ecevit his view of a report claiming that one of the sdministre- 
tors of the Nationalist Action Party's [NAP] Besiktas branch in Istanbul, who was 
involved in verious inoidents, hed later become @ member of MIT [National Intelligence 
Organization}. Ecevit replied: 


[Begin recording] I was not able to look into the matter closely because I was in the 
Council of Ministers meeting e111 day. I received only two reports on this matter; one 
of them was from the MIT office, and states that the NAP claim is completely false. 

The abovementioned person applied in 1977 to join MIT, but he was not accepted becsuse 
certain of his quelifications were not suitable. The second report wes from Istenbul, 
from the First Army Command, This report also states that the claim is definitely false. 
These are the two reports that I have at the moment. If there is any proof to the 
contrary, then I will, of course, deal with it very cerefully when it is sent to me. 
{end recording] 


In reply to a question by the same journalist as to whet he thought the eim was of 
trying to create such an impression among the public, Ecevit noted that he does not 
want to say mach before the documents emi proofs of the incident ere examined in 
detail. Pointing out that it is not possible for NAP to create the impression that 
fil those who have been involved in acts of terror and whose crimes have been proved 
are members of MIT, Ecevit said: This is not possible because many of those who have 
been caught and sentenced have been alleged to belong to thet party. 


Replying to another question, Ecevit said that such a cleim could be interpreted 

di ‘erently by everyone, end thet he did not want to interpret until it wes clear 

wh. ver or notthe party which made the claim hed any proof. Ecevit edded thet he was, 
through his public announcements, calling on NAP to submit its proof on the subject 
and thet this proof .sould shed @ light on the matter, 


Turkes Supports Charges 


TAO51820 Ankera Domestic Service ir Turkish 1600 GMT 5 Jul 79 TA 


[Text] Nationalist Action Party [NAP] leader Alpaslen Turkes hes seid thet the 
government is trying to portray the NAP es en unlewful party. Turkes confirmed ea 
report in a daily today which claimed that a NAP edministrator wes ea member of MIT 
[National Intelligence Orgenizeation], According to the ANKARA news egency, in 8 
statement issued by the NAP headquerters, Turkes said: The report which eppeared in 
@ deily today to the effect that e MIT agent has infiltrated the NAP is true. 
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The Ecevit goverrment is trying to creste provocative incidents through te-cureg, 

plots end instigstions in a bid to portray the NAP--which the RPP considers its politi- 
cal enemy end rivel--es en unlewful party and to make the public condemn the NAP. We 
have, from time to time, come scross such provocetions within our organization and we 
have uncovered the instigstors. This report is related to one of those instences. 


FORMER MIT OFFICIAL APPEALS SENTENCE IN CIA SPYING CASE 
WCO40913 Istanbul MILLIYET in Turkish 3 Jul 79 p 12 NC 


[Text] The Supreme Military Court of Appeals will hear an sppeal today in connection 
with the case of Sabahattin Sevasman, former deputy head of intelligence of MIT [Ne- 
tional Intelligence Organization], who wes sentenced to 17.5 years imprisonment end to 
6 years of general house arrest for pessing state secrets to the United States and the 
CIA, Originally the prosecution hed asked the death sentence for Savasman. 


Savasmen's lawyers, Sureyya Uysrl and Munir Tufekcioglu, said that at the appellate 
hearing et 1400 today, they expect se repeal of the sentence pessed by the Turkish 
General Steff court-martiel. They seid: "The sentence must be repealed on grounds 
of insufficient preliminary inquiry if nothing else." 


The deputy heed of intelligence of MIT was arrested last year and sentenced to 17.5 
years of imprisonment in April 1979. 


$74 MILLION LOAN AGREEMENT SIGNED WITH EEC 
TAO51127 Ankara Domestic Service in Turkish 1000 GMT 5 Jul 79 TA 


[Excerpt] An Agreement hes beensignedin Ankere today on @ project loan amounting to 
$74 million, es part of the third financiel protocol signed between Turkey end the EEC. 
The loan is to total sbout $415 million. The agreement was signed by Finance Minister 
Ziye Muezzinoglu on behalf of Turkey and by Yves le Portz, director of the Buropean 
Investment Bank--8 long-range financial institution of the Commnity--on behelf of the 
EEC. 


The loans extended under the agreement will be used to expand the Keban hydroelectric 
power station as well es in to promote small or medium size private sector industriel 
enterprises, 

NSP CALLS FOR ISLAMIC ECONOMIC COMMUNITY 

TAO51905 Ankers Domestic Service in Turkish 1600 GMT 5 Jul 79 TA 

[Text] WNetionel Selvation Party deputy leader Sevket Kezen seid thet Turkey hes been 


suffering for years the consequences of excessive deperdence on the outside world end 
thet this suffering hes now reached its limit. 


In @ statement issued in Ankers todey, Kezen criticized the signing of new agreements 
with the EEC. Expressing the view thet foreign powers ere clearly insensitive to 
Turkey's problems, Kezen seid thet his party is opposed to increasing depermence on 

the outside world under the present conditions. He edded: We went Turkey to participste 
in, end even become the leader of, an economic community of Islemic countries under 
equel conditions, rather than be subjugeted by the EEC. 
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TURKISH, FRENCH CP JOINT COMMUNIQUE ISSUED IN PARIS 


TAO51209 (Clandestine) Voice of Turkish Commnist Party in Turkish to Europe end Turkey 
0600 GMT 5 Jul 79 TA 


[Joint commmnique by French and Turkish Communist parties issued in Peris dated 
27 June 1979--read by announcer] 


{Text} The Turkish Commnist Party [TCP] delegation under Politburo member Ahmet Ssydan 
arrived in Paris as the guest of the French Communist Party [Pcr]. The TCP delegstion 
met there with the PCF delegation chaired by (Claude Faubert) and composed of the 
following comrades: (Antoine Corpesu); (Mortel Mosel), a deputy; (Bruno Batoglia), se 
member of the Refugee Workers Section; and (Roger Troyan), a member of the Foreign 
Policy Section, 


The two delegetions discussed particularly the issue of sefeguarding democratic rights 
and liberties. The TCP delegation expressed its concern over the situstion in its 
country on this subject, pointing out thet the TCP was the only commnist party in 
postwar Europe--which got rid of its despots--forced to function secretly in @ country 
ruled by @ goverrment posing es sociel democratic. Oppression by impertalist end 
reactionary forces is increasing. The fascist commandos gre contiming *heir attecks 
daily. These attecks ere simed, first and foremost, against the commnist militents 

as well es the socialist, she trede union officiels, progressive, intellectuals end 
youths. Instead of bringing those responsible before the lew, the goverrment is 

taking oppressive measures thet only encourage them especially in provinces where 
martial law hes been declered, demonstrations ere banned, trede union officisels sre 
detained and legal democratic organizations are closed down. Editors of denocrsetic 
press organs are prosecuted, The most fundementel liberties are thus being trampled 
upon. Under these circumstences, the TCP is exerting efforts to establish a wide 

front composed of ell the enti-imperialist, antifascist, nationsl and democratic forces, 
The PCF hereby reiterates its support for the struggle being waged for the legalization 
of the TCP and the extensive struggle being waged, under the most difficult conditions, 
by the Turkish democrats and petriots. 


On internetionsl issues, both perties express their deep appreciation of the efforts 
being exerted by the peace-loving forces to curb the arms race, They condemn the 
imperialist efforts to establish @ European army, to establish new U.S, militery beses 
in Turkey, aimed et changing the strategic situsetion in the region and slowing down 
detente. They express their pleasure over 911 steps being taken in the direction of 
disarmament and reaffirm their joint desire to support such action, The PCF end TCP 
observe with pleasure the further strengthening of their reletions and consider the 
development of their friendly ties beneficial to the common interests of not only the 
two parties but of the tollers of the two countries es well as their peoples. There- 
fore, both parties heve decided to further consolidate the cooperation end brotherly 
ties between them, Peris. [dated 27 June 1979} 


ENERGY MINISTER RETURNS FROM VISIT TO ROMANIA, BULGARIA 
TAO52042 Ankers Domestic Service in Turkish 2000 OMT 5 Jul 79 TA 


[Text] Energy end Neturel Resources Minister Deniz Beykel, who hes concluded his 
officiel visit to Bulgerise end Romanis, returned to Turkey this evening. Baykel, who 
wes eccompenied by @ technical delegation during his visits, met with Bulgerien end 
Romenien ministers end discussed issues concerning these countries end Turkey. He 
also visited verious instelletions. 
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JP ACCUSES GOVERNMENT OF ENCOURAGING ANARCHIC INCIDENTS 
TAOZ21909 Ankara Domestic Service in Turkish 1600 GMT 2 Jul 79 TA 


[Text] A statement issued by the Justice Party's General Administrative Council 
Claimed that the goverrment has chosen the method of intimidsting the politicel 
parties and the country in order to insure its contimmed reign. The stetement, which 
was issued st the end of the Justice Party's General Administrative Counail meeting 
held todsy under the chairmanship of party lesder Suleyman Demirel, pointed out that 
attacks have rece: “ly extended to politicsal party members and hesedquaerters. Notirg 
thet this situation shows that the centers of anarchy and terror ere now workirg 

in @ new political atmosphere which will increase their sudacity, the stetement 
cherged thet this new etmosphere is being created with the support of the goverrment, 
which has definitely lost its majority ampon¢ the people and in the parliement. 


The Justice Party statement, which was released to the press by Party Secretary 
General Nuri Bayar, slleges that the government is attempting to seve itself by 
strengthening the street alliance. "he statement edded: The fact that the heedquerters 
of @ politicel party and the building of e isbor confederation were attacked, bombed 
and shot at in central Ankers, which is under martiel lew, shows that the events sre 
being led purposefully toward s very darngerous escalation, The statement noted that 
the state security courts were not esteblished despite the clear and definite stipu- 
lation to this effect in the constitution, It elso noted that measures against 
anarchy have been neglected for 11 months by means of announcements that peckeges of 
meavures ageinst enarchy were being prepsred, announcements designed to create the 
impression thet measures were being teken., 


The statement, which claims that the heed of the goverrment violated the constitution 
by forcing the periiament into a de fecto recess and by using moral suesion, eddsi The 
country is now being governed by @ de facto government which has never hed the support 
of the nation's majority, which is now definitely devoid of s parliementery majority, 
and which hes violated the constitution, The nation cannot avoid @ high cost of livirg, 
shortages, lines, suffering, tears end @ leck of security es long es it does not rid 
itself of e goverrment like this, which will survice only es long es the perlisementery 
recess, 


TURKES ACCUSES GOVERNMENT OF ENCOURAGING TERROR 
TAO21510 Ankara ANATOLIA in English 1450 GMT 2 Jul 79 TA 


{[Text]) Ankere 2 July (AA)=-Netionalist Action Party [NAP] leader Alpeslen Turkes seid 
the serious conditions prevailing end the “dimensions of civil war" commnist-secession- 
ist terror hed reached required « “deep and reslistic besis" of peace and unity emorg 
citizens of a11 parties, beliefs and regions. Turkes made the stetement set s press 
conference ennouncing the conclusions of his party's Administrative Boerd. 


He seid the armed atteck on the NAP heedquerters was “a challenge by bandits to the 
stete and nation, end to martiel lew.” He believed martiel lew wes wearing out due 
to the ettitude of the government. 


He claimed RPP hed remained “passive” in the fece of sttecks end threats by “communist 
mirderers" siming to intimidate the opposition, RPP's sim was to keep the "sensitive 
belance in parliament” in its favor, he slleged, wiich showed there was no netionsl or 
sacred value RPP would not secrifice for the seke of keeping its seat. 
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The government, "which wants to legalize communists and secessionists,” he said, was 

giving advantage to provokers of civil war with its policy of increasing social and politi- 
cal tension, He believed Turkey's independence, territorial integrity and the liberal 
democratic regime would remain under threat unless this government was brought dow in 
parliament. 


Turkes called for concerted action by all political parties and other social institutions 
on a common denominator, which was summed up in the preamble of the constitution... "We call 
on all nationalists to be misled by provocation,” he said. He noted that leaders of all 
parties, including Prime Minister Ecevit, had expressed their sympathy following the at- 
tack on their party headquarters, which showed the parties were united against lawlessness. 


TWO STATE MINISTRIES ABOLISHED; CABINET SIZE REDUCED 
TAOS1715 ANKARA Domestic Service in Turkish 1600 GuT 4 Jul 79 TA 


{(Text] The two ministry of state posts which have been vacated because of a resigation 
and a new appointment have been abolished, With the abolishing of the posts the number 

of cabinet members has been reduced from 54 to 52, Under the new arrangement the 

State Meteorological Affairs Directorate General and the Turkey and Middle East Public 
Administration Institute will be affiliated with the prime minister's office. The 

two posts, which were abolished following the prime minister's proposal and the president's 
approval, had been vacated with the resignation of Ali Riza Septioglu and the appoint- 

ment of Salth Yildiz as social security minister, 


ECEVIT REVIEWS VIOLENCE, ENERGY PROBLEMS, ECONOMY 
TA061835 Ankara Domestic Service in Turkish 1600 GmwT 6 Jul 79 TA 


[Excerpts] Prime Minister Bulent Ecevit has said that certain centers of terror are 
now resorting to provocations against political parties. Prime Minister Ecevit was 
received today at 1200 by President Pahri Koruturk at the Cankaya mansion, In a state- 
ment made as he left the 50-minute weekly meeting, Ecevit said that he briefed the 
president on the government activities and on various domestic and foreign developments 
as well as the martial law coordination meeting held this morning, 


Pointing out that according to information assessed at the coordination meeting, there 
was a relative decrease in the number of incidents occurring both in the 19 provinces 
under martial law and the other provinces, Ecevit noted that a change had been noticed 
in the nature and kind of incidents perpetrated. Recalling that in the face of the 
provocative incidents against political parties effective measures had been taken to 
protect the parties and other institutions, Ecevit said that these additional measures 
were reviewed @m the meeting and measures for improved protection of policemen were dis- 
cussed. Expressing his sorrow over the wounding of Commissioner Ahmet Atesli and 

the other policemen in Istanbul yesterday, the prime minister wished them an early 
recovery. Ecevit added: We are determined to take the necessary measures to insure 
the security of our policemen's lives. Ecevit continued: : 


[Begin recording) According to information supplied at the coordination meeting today, 
the number of political mrders--484 in the 6 months before the declaration of martial 
law in the 19 provinces~-has fallen to 198 in the last 6 months in the same provinces. 
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While only 12 percent of the perpetrators of such incidents were caught in the 6-month 
period before martial law, this rate rose to 32 percent in the last 6 montis. ‘The 

martial lew military tribunals are swiftly conducting the trials brought to then, 

There are 16,322 files of investigations and trials being dealt with by the military 
tribunals, Out of the 6,588 files of trials, the military tribunals have sJready concluded 
1,271. This represents 28 percent of all the files. This is a significa.t result 
pointing to the effectiveness and the deterrent role of the judiciary. The number of 
convicted persons in the military tribunals has reached 1,721. Moreover, 3,016 persons 
were arrested by the military tribunals. [end recording] 


Referring to the Council of Ministers meeting held yesterday, Prime Minister Bulent 
Ecevit said that the country's economic situation was reviewed in the light of the 
latest increase in the world price of crude o11 and its impact on the national economy, 
Pointing out that Turkey was one of the countries most affected by the OPEC crude oil 
price increases, Ecevit said: Because in the past years Turkey's economy was based to 
a great degree on crude 011 imported from abroad and because insufficient efforts were 
exerted to increase our foreign exchange revewes, Turkey has probably become the only 
country in the world which must spend almost all of its export revenues to meet its 
petroleum needs. Stressing that in view of this situation the issue of oil and saving 
energy had gained a vital importance for Turkey, Ecevit said that it had become necessary 
to severely limit oil consumption. Ecevit added that in doing so, the special situation 
of taxi and truck drivers as well as tourists and Turkish workers employed abroad would 
be taken into consideration. Ecevit continued: 


We shall hold a meeting in Ankara toward the middle of this month with all the governors 
and mayors of the large provinces to determine final measures on limiting o11 consump- 
tion all over the country taking into consideration experiences gained from present 
measures. Explaining that with measures taken lately pressure on petroleum and cooking 
gas distribution had eased, Ecevit asked that people not stockpile these commodities 
and recalled the danger of this, Since this easing of the situation of petroleum and 
cooking gas supplies was achieved in the last few weeks even before Turkey received any 
foreign aid, Ecevit said, there should be no cause ior concern in the coming months. 


Announcing that during the last year lignite coal pr»duction was significantly increased, 
Ecevit said that if this production could be furthers stepped up, then more industrial 
enterprises and housing units would be able to use coal instead of diesel oil, Hcevit 
(ged: 


(Begin recording) I would like to point out once more that with an increasingly effeo- 
tive just process, there is no place for concern over the issue of O11 supplies and 

no need to stockpile them, In spite of all the difficulties, our foreign exchange situation 
has been improved sc that we can cope with the current situation, Moreover, our oi) 

supply contracts are in large quantities, and new possibilities have arisen for addi- 
tional contracts. 


As @ result of measures taken by the government within the framework of its economic 
situation recovery program, there has been a great increase in foreign exchange reverwes 
from workers employed abroad. During the first 5 months of 1979, until the end of 

May 1979, our workers sent some $982 million to Turkey, This is equal to the amount 

of foreign exchat.”+ sent by our workers abroad during all of last year. Thus the 
foreign exchange sent by our workers during all of last year has been sent during the 
first 5 months of this year and there are good prospects that this trend will continue, 
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During the first 5 months of this year our exports increased by 26.4 percent compsred 
to the same period last yeer. Our exports in May increased by 17 percent compared to 
May 1975. The comparison of the export figures in May is particularly significant 
since our measures for increasing our exports started showing results lest April and 
May. This means that this was echieved even before the new measures and the new 
foreign exchange rates became effective and could make their positive impact on our 
exports, This fect should prove that when well managed, the Turkish economy can dis- 
play es great potential. [end recording] 


Ecevit said that agricultural exports increased 9 percent in the first 5 months of 
the year compared to the same period last year, He sdded that this rate was expected 
to increase further, Expressing his belief that Turkey would be able to export fresh 
vegetebles and fruit this year for the first time, Ecevit said that fects proved that 
Turkey had achieved s leap forward in the field of exports Guring the last 1.5 years. 
Ecevit announced that the industrial goods exported during the first 5 months of this 
year increased by 70 percent. He contimed; 


[Begin recording] A significant increase has also been noticed in the gross foreign 
exchange reserves--composed of convertible foreign currency amd gold reserves--of the 
Turkish Central Bank, While the gross foreign exchange reserves in our central bark 
were $1,115 million st the end of 1976, $786 million at the end of 1977 and $951.2 mil- 
lion in 1978; this year on 22 June 1979 our gross foreign exchange reserves have risen 
to $1,266.5 million, This result was achieved before any foreign aid reached Turkey, 
We shall begin to transfer foreign exchange payments in the coming week sccording to 
8 certain order without discriminating between the private and public sector, As it 
is known, until lstely transfers of foreign exchange payments were being made only 

for commodities of great urgency, Currently the foreign exchange transfers necessary 
for inputs for our industry will be able to start making it possible for our industry 
to ecquire inputs from abroad and to increase production more easily. The fact that 
we have been able to reach this stage in our foreign exchange reserves before any 
foreign aid has begun to flow is of special significance, It proves that our measures 
taken for the recovery of our economy using mostly our own resources were based on 
realistic foundations and plans, [end recording] 


DEFENSE MINISTER HOLDS MEETING ON SKYLAB MEASURES 
TAOS1845 Ankara Domestic Service in Turkish 1500 omT 8 Jul 79 TA 


[Text] A meeting has been held in Arkara to discuss measures to be taken to cope 
with any damages which might be caused in the event--even though there is « slight 
possibility--the Skyleb space laboratory falls on Turkish territory, dendarmerie 
Commander Gen Sedat Celasun, National Defense .inistry Undersecretary jen Selahattin 
Demircioglu, National Security Council Secretary General Adm Arif Akdoyganler, Deputy 
Chief of Staff Gen Haydar Seltik, the undersecretaries of the Interior end Health and 
Social Welfare Ministries and TRT representatives attended the meeting chaired by 
National Defense Minister Neset Alkmandor, A statement issued by the National Defense 
Ministry Press and Public Relations Department says that there is « slight possibility 
thet Skylebd will fell over Turkey but that « decision has been made to set up & conm- 
mittee which will work eround the clock to teke the necessary measures in time, The 
statement also calls for compliance with warnings ebout Skylebd, which is expected to 
fell sometime after 2200 on 11 July, Wednesday and for cooperation with the suthorities 
in commection with measures to be taken, 
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POUR EXPLOSIONS AT TURKISH REPRESENTATIONS IN PARIS 
7A081620 Arkare Domestic Service in Turkish 1600 om? 8 Jul 79 TA 


[Text] Pour explosions occurred st four Turkish representstions in Paris, the capitel 
of France, today, It is reported that mo one was killed during the explosions but 
thet grest damage was caused. According to information obtained from the Turkish 
Embassy in Paris, four similtaneous explcsions occurred st Turkey's Tourism Buresu 
in Paris, et the OECD Turkish Bureau, st the Turkish labor atteche's office ani the 
Turkish Airlines buresu st around 1850 Turkish time, It is reported that there is no 
information yet as to who organized the explosions ané that the Prench police are con- 
timing to investigate. 


TURKEY PROPOSES WHEW FORM OF RCD TO IRAN, PAKISTAN 
WCO70913 Istanbul CUMMURIYET in Turkish 4 Jul 79 p 6 WC 
[ CUMMURIYET new buresu] 


[Excerpts] Turkey has prepared comprehensive proposals on giving a new form to the 
RCD [Orgeanizetion for Regional Cooperstion and Development] and has submitted them to 
the other two members, Iran and Pakisten, Whereas Pakisten has expretsed general 
agreement with the proposals, Iran's new sdministration contimes te ve hesitant on 
this issue, However, the Irenien sdministration has approved the revitalization of 
the seven RCD technical committees as of 15 July, These committees have been in 
existence but mo operational for « long time, 


Mearmhile, the expansion of the RCD still stands as an issue under discussion at an 
unofficial level, The countries which are proposed to join the RCD in its new expanded 
form include Afghanisten, India, Ireq end Sri lLarke, Considering that three of these 
countries will reise dif:.culties for such « move because of internal problem, Turkey 
has maintained that such @ propossel be made to Ireqg in particular, However, this pro- 
posal could not be brought up at an official level following an increase in tension 
between Ireq amd Iren, 


POURTH ROUND OF TURKISH-GREEK TAIAS BEGINS IN ATHENS 
TAO9O941 Arkare Domestic Service in Turkish 1000 GMT 9 Jul 79 TA 


[Text] The fourth round of talks being held between the Turkish and Greek foreign 
Ministry secretaries general began in Athens today, According to information received 
by a TRT correspomient from Turkish Embassy officials in Athens, Turkish and Greek 
Poreign Ministry Secretaries General Ambassedor Ozdemir Yigit and Ambessedor Byron 
Theodhoropoulos wet for an hour this morning, They were later joined by the delega- 
tions of the two countries, The delegations are composed of the Aegean sirspece and 
continental shelf experts as well as the Cyprus experts of the two foreign ministries, 
The delegations are expected to contime their work in the efternoon, The talks on 
bilateral issues between Turkey and Greece are to em’ vomorrow, Ambassador Yigit will 
be received by Greek Poreign Minister Yoeryios Rallis this afternoon, Anbessedor 
Yigit is also expected to meet with Greek Prime Minister Konstendinos Karamaniis in 
Athens, The Turkish delegation will return to Ankare on Wednesday, 
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GUNES COMMENTS ON SMUGGLING OF ARMS, SKYLAB 
TaO061147 Arkeara Domestic Service in Turkish 1000 our 8 Jul 79 TA 


[Text] Pointing out that the arms smuggling is one of Turkey's main problems, Interior 
Minister Hasan Pebmi Gunes claimed that preventing this would greatly diminish the 
mumber of violent incidents. Speaking at « news conference in Istaerbul, Interior 
Minister Gunes seid that there was s noticeable improvemert in police work commected 
with the incidents. Gunes sdded that the terror incidents would be eliminated more 
easily if the people cooperated with the police, WNoting that attecks sgainst the 
members of the security forces were in fact acts directed against the Turkish demo- 
cratic system, Gunes noted that a new police laboratory including ballistics end bio- 
logical sections was being established in Istarbul to help with police work, 


Gunes contimed: There is a pleasing increase in the mumber of cases successfully 
investigated, prevented or solved by our police force, This trend is contiming et 
& speedy pace, Results are close with the latest development in the investigation 
into the etteck against the Nationslist Action Party hesdquarters ani the MISK 
[Confederation of Nationalist Labor Unions) building, We shall soon make important 
revelations regarding this incident as well as other incidents of great interest to 
the public, This successful police work has been achieved by means of increased 
solidarity. As long as the people contimme to cooperate with the police, ow work 
in eliminsting the terror incidents will be stepped up and more successful, 


In reply to « question, Gunes said that 211 necessary measures were taken in connection 
with the fall of Skylab and directives on this were sent to governors, 


Replying to another question by reporters, Gunes said that he was not accusing anyone 
in particular of smuggling arms, Gunes edded;: Since judicial investigations of cer- 
tain persons and institutions on this subject are contiming, I would prefer not to 
comment further on this issue at this stage. 


Gunes seid that the in-depth investigation into the atteck against ‘/ommissioner Ahmet 
Atesli was continuing and that very important clues were found, He recalled that « 
bill was prepared in connection with policemen killed or injured while on duty, 


ARAB COUNTRIES REPORTEDLY ORDER NAVAL VESSELS FROM TURKEY 
woo60750 Istenbul MILLIYET in "urkish 7 Jul 79 p 8 WW 


{[Exeerpt]) Ismir--TURKISH WEWS AGENCY--The commanier of the naval forces, Adm Bulent 
Viusu, seid thet mess production has begun of the Ser boats, which have won preice 
from many shipbuilding countries, and several other naval vessels, Speaking during 
a ceremony at the Ismir department of the Turkish Navy Pund, Admirel Ulusu seid 
"Many countries have ordered these vessels.” 


Admiral Ulusu seid; “We will sign en agreement with Libya this month anid ¢e1l them 
& mumber of Sar boats and other vessels. Moreover, we have received orders from 
Qater, Seudi Arabia and some other countries for construction of vessels, We will 
contirme to receive similar orders," 
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ANNEX CONTENTS 
FRANCE 
L'EXPRESS ON EFFECTS OF RISING OILPRICES ON ECONOMIC GROWTH 
LD051037 Paris L'EXPRESS in French 7 Jul 79 p 31 ID 
(Raymond Aron commentary: "Tokyo Consultation With Consensus" ] 


[Text] A few decades ago economists were studying the compatibility of the three objectives 
of full employment, price stability and free wage negotiations. Full employment accompanied 
by wage freedom rules out price stability. Wage freedom coupled with prive stability 

does not guarantee full employment. The days of this circle have returned. 


Wage freedom remains without full employment or price stability. Attempts at income 
policies--which rules out free wage bargaining between employers and employees--do not 
prevent unemployment or inflation. The British Conservative government and Raymond Barre!'s 
govermment are recommending moderation to both sides of industry and are not imposing their 
will on the parties concerned, 


The increases in oil prices imposes much more difficult choices on the leaders of the 
industrialized countries. What is now the main danger? Inflation, recession or increased 
oil consumption? 


Instead of listening to speeches let us observe behavior. In France in the second half of 
1975 the government thought the recession was becoming intolerable, It took the initiative 
of reviving the economy, which sanctioned the balance of payments deficit. Since fall 

1976 Raymond Barre has been resigned to unemployment and a low growth rate in order to 
limit inflation and balance overseas payments. He has not gonesofar as to allow actual 
depression to climinate inflation. He had hoped to reduce it gradually to a tolerable 
level but the ofl] price rise has upset his calculations. Inflation will reach 10 percent 
or more and the expected growth will be curbed. 


So far, both afte and before 1973, increased production and increased energy consumption 
have gone together. The share of the various sources of energy has not changed enough 

for increased production not to mean higher oil consumption and hence higher oil imports. 
Indeed, in the United States the Carter admiristration has placed growch first and inflation 
second, it has showed no interest in the balance cf payments deficit and oil imports, 

The United States imported some 250 million tons »sre in 1978 than in 1973. Aéainistration 
maintained inflation in 1977 and 1978 by the budget deficit while the growth rate rose 

to 5 percent. They only took monetary steps to counter inflation in the second half of 
last year. 


[Annex continues on back pages of report } 
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They finally forced the three noninflationist countries, Japan, the FRG. and Switzerland 
to support the U.S. currency. By absorbing dollars to prevent an excessive rise by 

the mark the Germans increased the amount of money in circuletion. Prices in the FRG 
will probably rise twice as quickly this year es lest yeer in other words by sround 

6 percent--vwhich will somewhat reduce the gap between the German rate and the French 
rate. It would have been preferable for the same result to be obtsined by se reduction 
in the French rate. 


In the United States there has been talk of energy savings and the fight egainst infletion 
but the concern over the growth in national product has been predominant end the »Sselance 
between domestic and foreign finances has been put off until some time in the future. 

The Americans, echoed by the international organizations, reprosched the Jepanese 

and Germans for not modeling themselves on them. In short, sessuming they recognized 

that an increase in the gross national product meant more oil imports. they sccepted 

both without hesitation. 


The agreement between the Nine is based on a different set of priorities. If the states 
take their promise not to increase their oil imports until 1985 seriously they will 
either definitely break the correlalion betwees economic growth and increased 011 imports or 
they will sacrifice growth to the priority need not to import more oil. The govermments no doubt 
prefer the first alternative: Are they prepared to resign themselves to the second’ 


U.S. public opinion is still not convinced of the seriousness of the crisis. The 
"children of affluence," to quote the title of a famous book, have no experience of 
shortages and do not believe that nonrenewable resources will run out. As for the 
administrators, they are resigned tothe inevitable rise in oil prices. 


This rise will reach the level at which other sources of oil will become competitive 
such as synthetic o11 made from coal and oil shale. The United States now extracts 
less oil than it could from its own territory and therefore has the lergest reserves 

of expensive oil (for example coal) [as published]. Of course it will exert pressure 
on OPEC to limit increases in fixed prices and moderate fluctuations on the free market. 
Perhaps it is no longer hostile to dialog between the consumers and producers and it 
does not accept an import ceiling (nor do the Japanese). 
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What does this mean for France’ Two possibilities can be envisaged, one normal 

and the other tragic. According to the first possibility ofl prices will rise 

each year at least in relation to the nominal and real devaluation of the doller and 
probably even in real terms. Even if the nuclear program is fully implemented « 
modest increase in gross national product requires domestic energy savings if oil 
purchases can be stabilized outside. The tragic possibility is that of a sudden 
reduction in the oi] available on the world market attributable to political events. 
Some science fiction enthusiasts (note), (Henri Aujac and Jacqueline de Rouville, 
"France Without O11") have studied this possible catastrope. Wheat would happen 

if there were no more oil from the Persian Oulf’ It is a story with « happy 

ending: After yearsofeffort the French people, united in the face of catastrope, 
together succeed in building a different society. 


The inevitable annual oil price rises producing increases in other raw material prices 
are straining the country's economy and the Prench people's living standards. From 
197% to 1979 Buropeans have done virtually nothing to answer the challenge. The 
Americans heve done everything possible to make the crisis worse and reduce the 

period the industrialized countries could have had to adapt to a new situation. 

The only progress which has been made is in awareness of the situation. 


The Prench do not have the advantages of the Germans and the Japanese (strong 
currency and export network) nor those of the Americans (transnational currency and 
oil reserves). 


They can only count on themselves to solve their problems. 





